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Crescent Steel &
Allied Products Ltd.

Crescent Steel and Allied Products
Limited is a Public Limited
Company listed on all the Stock
Exchanges of Pakistan. It started
commercial production in March
1987. The manufacturing facilities
consist of a Spiral Pipe Production
line and a multi-layer Polyolefin
and stand-alone Epoxy Coating
line, both located side by side at the
Sindh Industrial Trading Estate,
Nooriabad in Jamshoro district of
Sindh and a Cotton Spinning Unit
of 19,680 spindles CCP-I and
25,344 spindles CCP-II at

Jaranwala, Faisalabad.

Crescent Steel and Allied Products
Limited is an equal opportunity
employer with a sense of social
responsibility and strongly supports
education and environmental

causes.

STEEL DIVISION

The Spiral Pipe Plant has a
capability of manufacturing high
quality steel pipes in the diameter
range of 8-5/87-90” (219 mm —
2286 mm) in wall thickness from
4 mm — 18 mm and material
grades up to API SL X-80. The
company has been gradually
enhancing and upgrading the pipe
production capacity which has
increased from 80,000 tons initially
to the present notional capacity of
90,000 tons per annum. The

company has authorization to use

COMPANY PROFILE

API monogram of the American
Petroleum Institute — the highest
international standard accredited
for quality of steel line pipe. It also
has the ISO 9001 : 2000 certification.
In addition, we have become the
first Pakistani company to have
acuired oil and gas industry
specifics ISO 9000-2000 Quality
Management System Certification
from API. The Polyolefin Coating
Plant was added adjacent to the
pipe mills which is capable of
applying single and multi-layer
Coatings comprising of Fusion
Bonded Epoxy, Co-Polymer
Adhesive and High Density
Polyethylene / Polypropylene and
Polyethylene Tape Coating on steel
pipes ranging from 6-5/8” — 48”
(168 mm — 1219 mm). Crescent
Steel maintains high quality norms
in all its products and has
consistently exceeded the
requirements of international
standards both in steel line pipe
and multi-layer coatings and will
continue to remain at the cutting
edge in terms of technology,
quality control and quality

assurance.

COTTON DIVISION

In the year 2000, the Company
acquired a running cotton spinning
mill located at Jaranwala near
Faisalabad, which is the hub of

textile industry and carries out this

activity under the name and title of

“Crescent Cotton Products” (CCP)
a division of Crescent Steel and
Allied Products Limited. CCPis a
division of the Company but its
operating results are shown
separately. CCP as a division holds
ISO 9001 : 2000 Quality
Management Credential. CCP
produces good quality cotton yarn
of various counts from 10s to 80s
having a notional capacity based
on 20s of 6.5 and 9.3 million kg
per annum in CCP-I and CCP-II
respectively and its products are
consistently in demand and

generally sold at a premium.




CHIEF EXECUTIVE'S REVIEW

Revenue

———= (46%) Cotton spinning unit

(33%) Pipe plant

(7%) Coating plant
(14%) Other income

Expenses

(51%) COS-Cotton division

(5%) Op Exp-Steel division
(1%) Op Exp-Cotton division

(5%) Financial expenses

——» (38%) COS-Steel division

Assets
(32%) Property, plant and

equipment
(7%) Stock-in-trade
(4%) Trade debts

(36%) Investments

(21%) Other assets

Liabilities

(16%) Long term liabilities

(9%) Creditors and other
short term liabs.

(10%) Short-term finance

(65%) Shareholder’s equity

Dear Shareholders,

I am pleased to present the
results of your company for the
first quarter ended 30 September
2006. This quarter was marked
with the SBP continuing its
tightened monetary policy leading
to higher interest rates, however
good corporate results and
heightened economic activity
helped to boost overall economic

growth.

Operational activities of your
company improved considerably
in the period under review leading
to after tax profit of Rs. 168.2
million this quarter (Q1FY06:

Rs 109.4 million), an increase of
54% over the corresponding
quarter of last year.

In the ensuing paragraphs
operating performance of both

divisions is set out separately.

STEEL DIVISION

Revenue of the steel division
in the quarter under review stood
at Rs. 322.2 million as compared
to Rs. 100.6 million in Q1FY06
with the gross profit margin
increasing from 16.5% to 24.3%
this quarter. This increase was
mainly due to a healthier order
book this quarter as against
QIFYO06.

Pipe production at straight
tonnage for Q1FYO07 was 5,235
tons as compared to 3,449 tons in
the same period last year. Coating
of 7,964 square meters of pipe
was carried out during the
QIFYO07 (QIFY06: 3,650 square
meters) bringing the capacity
utilization to 53% as compared to
24% 1in the previous quarter. In
addition steel prices have also
some what stabilized which

augurs well for our industry.

Operating expenses stood at
Rs. 34.2 million this quarter as
compared to Rs. 16.1 million in
the corresponding quarter of last
year mainly due to increased
operational activities and
placement expenses for the right
issue. Operating profit stood at
Rs. 157.7 million this quarter as
compared to 123.1 million
QIFYO06.

This quarter the market
witnessed volatility with the KSE
hundred index, starting at 9,989
points and closing at 10,512
points, a gain of only 5% on an
average basis. In this market with
careful switching we realized
capital gains of Rs 69.3 million
and dividend income of Rs 17.5
million. Active portfolio manage-
ment helped to maintain other
income at Rs 113.6 million as
against Rs 122.6 million in the

corresponding period last year.




CHIEF EXECUTIVE'S REVIEW

Crescent Steel &
Allied Products Ltd.

COTTON DIVISION

Sales revenue in the cotton
division increased substantially
from Rs. 137.4 million to
Rs. 361.3 million in Q1FY07
mainly due to the second unit
coming online completely this
quarter. Gross profit margin
increased from 6.8% to 11.3%
mainly due to better yarn prices
and sell of our new product range
from Unit II at a premium due to
its quality. Financial charges in
the cotton division increased
substantially from Rs. 2.9 million
to Rs. 20.8 million in Q1FY07
mainly due to a long term loan
used to finance Unit IT and
utilization of short term finance to
support increased operational
activity. Increase in interest rates

further aggravated the situation.

TOTAL PROFIT

The above mentioned factors
resulted in a net profit before tax
of Rs. 169.1 million this quarter
as compared to Rs.114.1 million
in QIFYO06, an increase of
Rs. 55.0 million. After provision
for tax of Rs. 0.9 million
(Q1FYO06: Rs. 4.7 million) the
total net profit after tax amounted
to Rs.168.2 million as against Rs.
109.4 million in the first quarter
of last year. Basic earning per
share increased from Rs. 3.10 in
QIFYO06 to Rs. 4.04 in QIFY07.

BALANCE SHEET

The company’s balance
sheet continues to remain robust
reflecting good fundamentals
supported by strong capital
reserves. Debt to equity ratio
stands at 16:84 while the current
ratio is 2.5:1. Break up value
of shares is Rs. 57 as at 30
September, 2006.

FUTURE OUTLOOK

The order book in the steel
division looks fairly healthy and
looking ahead we expect better
performance this year as
compared to last year. However
due to competition the margins
may be under pressure. We are
continuously taking measures to
improve our product range and
have recently enhanced our
coating facility where we can now
coat up to 56” pipe diameter with
three layer polyethylene as well as
fusion bonded epoxy. As a result
of this enhancement we expect to

get more coating orders in future.

Looking ahead at the cotton
scenario, we foresee further
decline in cotton prices. This may
in turn impact yarn prices a well
leading to a squeeze in margins
however the demand for our
product remains strong mainly

due to its good quality.

W

-
Ahsan M. Saleem ~
Chief Executive Officer
28 October 2006



BALANCE SHEET (UNAUDITED)
As at 30 September 2006

Notes 30 September 30 June
2006 2006

— (Rupees in ’000) ——
EQUITY AND LIABILITIES

Share capital and reserves
Authorised capital

100,000,000 ordinary shares of Rs 10 each 1,000,000 1,000,000
Issued, subscribed and paid-up capital 3 466,612 349,959
Reserves 1,993,227 1,237,322
Unappropriated profit 197,612 450,417
2,657,451 2,037,698
Non-current liabilities
Long-term loan 4 392,656 392,591
Redeemable capital 110,477 147,753
Liabilities against assets subject to finance leases 6,611 7,970
Deferred taxation 1,635 1,635
Current liabilities
Trade and other payables 360,571 229,887
Interest and mark-up accrued 11,015 20,272
Short term borrowings 5 412,170 739,374
Current portion of long term loan 56,250 56,250
Current portion of redeemable capital 75,000 75,000
Current portion of liabilities against assets subject
to finance leases 5,537 6,319
920,543 1,127,102
Contingencies and commitments 6
4,089,373 3,714,749
ASSETS
Non-current assets
Property, plant and equipment 7 1,321,111 1,339,589
Intangible assets 823 1,106
Long term Investments 8 428,819 485,191
Long-term deposits and prepayments 5,565 5,748
Current assets
Stores, spares and loose tools 50,837 36,342
Stock-in-trade 9 283,916 468,519
Trade debts 145,393 75,147
Advances 251,242 221,325
Trade deposits and short-term prepayments 5,249 2,804
Current portion of long-term investments 10 10
Investments 10 1,047,159 827,350
Mark-up accrued 8,951 8,780
Other receivables 111,046 210,342
Taxation-net 17,465 16,738
Cash and bank balances 411,787 15,758
2,333,055 1,883,115
4,089,373 3,714,749

The annexed notes from 1 to 18 form an integral part of these financial statements.

Pt "

P Y

Chief Executive Director




PROFIT AND LOSS ACCOUNT (UNAUDITED)
For the first quarter ended 30 September 2006

Crescent Steel &
Allied Products Ltd.

Notes First quarter ended First quarter ended
30 September 2006 30 September 2005
Steel Cotton Total Steel Cotton Total
division division division division
(Restated)
(Rupees in 000)

Sales 322,221 361,310 683,531 100,644 137,372 238,016

Cost of sales 243,933 320,419 564,352 84,006 128,007 212,013

Gross profit 78,288 40,891 119,179 16,638 9,365 26,003

Selling and distribution cost 816 1,461 2,277 1,520 596 2,116

Administration expenses 11 33,005 4,182 37,187 14,555 3,170 17,725

Other operating expenses 427 62 489 - 2,480 2,480

34,248 5,705 39,953 16,075 6,246 22,321

Other operating income 12 113,655 486 114,141 122,561 54 122,615

Operating profit 157,695 35,672 193,367 123,124 3,173 126,297

Finance cost 13 10,276 20,848 31,124 6,344 2,855 9,199
Share of profit / (loss)

in associates 6,828 - 6,828 (2,980) - (2,980)

Profit before taxation 154,247 14,824 169,071 113,800 318 114,118

Taxation - current 876 4,347

- deferred - 400

876 4,747

Profit for the quarter 168,195 109,371

Basic and diluted
earnings per share 14 Rs. 4.04 Rs. 3.10

The annexed notes from 1 to 18 form an integral part of these financial statements.

Pt L
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Chief Executive Director




STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
For the first quarter ended 30 September 2006

Issued, Reserves Unappro-
subscribed Capital General Unrealized Others* priated Total
and paid-up reserve reserve  gains on profit
capital Share remeasurement
Premium of available-for
sale investment
securities

(Rupees in ’000)

Balance as at 1 July 2005
— Restated 243,027 - 921,000 173,748 200,724 322,033 1,860,532

Change in equity for the
first quarter ended
30 September 2005

Unrealized gains on
available-for-sale
investment securities

— restated 25,930 - - 25,930
Realized gains on sale of

investments — restated (18,928) - - (18,928)
Profit for the first quarter

— restated - - 109,371 109,371

Total recognised income
and expense for the

first quarter 7,002 - 109,371 116,373
Dividend final 2005 (10%) (24,303) (24,303)
Balance as at

30 September 2005 243,027 - 921,000 180,750 200,724 407,101 1,952,602
Balance as at 1 July 2006 349,959 - 921,000 105,980 210,342 450,417 2,037,698

Change in equity for the
first quarter ended
30 September 2006

Unrealized loss on
available-for-sale

investment securities (4,002) - - (4,002)
Realized gains on sale

of investments (11,052) - - (11,052)
Profit for the first quarter - - 168,195 168,195

Total recognised income
and expense for the

first quarter (15,054) - 168,195 153,141
Issuance of right shares 116,653 349,959 - - - - 466,612
Transfer to general reserve - - 421,000 - - (421,000) -

Balance as at

30 September 2006 466,612 349,959 1,342,000 90,926 210,342 197,612 2,657,451

* This represents various reserves maintained by the associates.

The annexed notes from 1 to 18 form an integral part of these financial statements.
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@ CASH FLOW STATEMENT (UNAUDITED)
For the first quarter ended 30 September 2006

Crescent Steel &
Allied Products Ltd.

Notes 30 September 30 September
2006 2005
(Restated)

—(Rupees in ’000) ———

Cash flows from operating activities

Cash generated from / (used in) operations 15 317,067 109,069
Taxes paid (1,603) (2,056)
Financial charges paid (40,381) (15,698)
Contributions to pension and gratuity fund (943) (838)
Decrease / (increase) in long-term deposits and prepayments 183 (100)
Net cash from operating activities 274,323 90,377

Cash flows from investing activities

Capital expenditure (23,648) (80,093)
Purchase of intangible assets (175) (142)
Proceeds from sale of property, plant and equipment 1,237 949
Investments — net 30,600 (82,612)
Dividends received 13,350 6,157
Interest received 1,162 1,573
Net cash from / (used in) investing activities 22,526 (154,168)

Cash flows from financing activities

(Payment) / receipts against short term loans (370,000) 70,000
Receipt against right shares issues 466,612 -
Repayment of redeemable capital (37,500) (37,500)
Repayment of liabilities against assets subject to finance leases (2,141) (3,563)
Dividend paid (587) (9,580)
Net cash from financing activities 56,384 19,357
Net increase / (decrease) in cash and cash equivalents 353,233 (44,434)
Cash and cash equivalents at beginning of the period (153,616) 30,878
Cash and cash equivalents at end of the period 16 199,617 (13,556)

The annexed notes from 1 to 18 form an integral part of these financial statements.
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1.1

1.2

1.3

2.1

2.2

3.1

LEGAL STATUS AND OPERATIONS

The company was incorporated on 1 August 1983 as a public limited company under the provisions of
Companies Ordinance, 1984 and is quoted on all stock exchanges of Pakistan. It is one of the down stream
industries of Pakistan Steel Mills manufacturing large diameter spiral arc welded steel line pipes at
Nooriabad (District Jamshoro). The company has a coating facility capable of applying three layer high
density polyethylene coating on steel line pipes. The coating plant commenced commercial production
from 16 November 1992.

The company acquired a running spinning unit of 14,400 spindles (now 19,680 spindles) at Jaranwala
(District Faisalabad) on 30 June 2000 from Crescent Jute Products Limited (CJPL). Another spinning unit
CCP-II has been added with 25,344 spindles. The cotton spinning activity is carried out by the company
under the name and title of "Crescent Cotton Products a division of Crescent Steel and Allied Products
Limited" (the cotton division).

The activities of the company have been grouped into two segments of related products. The steel division
comprises manufacturing and coating of steel pipes whereas the cotton division is involved in yarn
manufacturing activity. The steel division charges certain percentage of the common administrative
expenditure to the cotton division. In addition, the funds utilized by inter division are charged at mark-up
rate of 1 months KIBOR + 2 percent per annum (30 June 2006: 9 percent per annum) subject to financial
charges incurred by the steel division.

STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the requirements of the International
Accounting Standard No. 34 ‘Interim Financial Reporting’ and are being submitted to the shareholders as
required under section 245 of the Companies Ordinance, 1984 and the listing regulations of the Stock
Exchanges of Pakistan.

The financial statements comprise of the balance sheet as at 30 September 2006 and the profit and loss
account, statements of changes in equity and cash flow statement for the first quarter ended 30 September
2006.

The comparative balance sheet presented in these financial statements as at 30 June 2006 has been
extracted from the audited financial statements of the company for the year ended 30 June 2006, whereas
the comparative profit and loss account, statement of changes in equity and cash flow statement are stated
from the unaudited financial statements for the first quarter ended 30 September 2005.

The accounting convention, policies, estimates and judgements and functional and presentation currency
adopted in the preparation of these financial statements are the same as those applied in the preparation

of the financial statements of the company for the year ended 30 June 2006.

ISSUED, SUBSCRIBED AND PAID-UP CAPITAL

30 September 30 June 30 September 30 June
2006 2006 2006 2006
(Number of shares) (Rupees in ’000)

22,230,188 10,564,900  Ordinary shares of Rs. 10 each 222,302 105,649
fully paid in cash

24,430,964 24,430,964 Ordinary shares of Rs. 10 each 244,310 244310
fully issued as bonus shares

46,661,152 34,995,864 466,612 349,959

During the quarter the Company issued 11,665,288 ordinary shares of Rs. 10 each (one new share for each
three outstanding shares) at a premium of Rs. 30 per share.




5.1

LONG-TERM LOAN

30 September 2006 30 June 2006
Steel Cotton Total Steel Cotton Total
division division division division

(Rupees in ’000)

Allied Bank Limited

Opening balance - 448,841 448,841 - 450,000 450,000
Initial transaction cost - - - - (1,313) (1,313)
Amortization of initial

transaction cost - 65 65 - 154 154
- 448,906 448,906 - 448,841 448,841

Less : Current portion - 56,250 56,250 - 56,250 56,250
- 392,656 392,656 - 392,591 392,591

The company has obtained demand finance term loan amounting to Rs. 450 million in 2006 for expansion
of the spinning unit. The mark-up rate is 6 month KIBOR prevailing on the base rate setting date plus 1.9
percent per annum. Mark-up is payable on quarterly basis.

The tenor of the loan is five years. Principal is repayable on quarterly basis with one year grace period.
Call option is exercisable after 18 months by the bank.

This facility has been secured against first equitable mortgage pari passu charge on all present and
future fixed assets including land and building with 25% margin.

SHORT-TERM BORROWINGS

30 September 2006 30 June 2006
Steel Cotton Total Steel Cotton Total
division division division division

(Rupees in ’000)

Secured From Banking
Companies

Running finance under
mark-up arrangement

Union Bank Limited 5.1 7,473 - 7,473 80,331 9,589 89,920
MCB Bank Limited 5.2 116,908 - 116,908 49,642 - 49,642
Allied Bank Limited 5.3 87,789 - 87,789 29,812 - 29,812

Short-term loans

MCB Bank Limited 5.2 - - - 250,000 - 250,000
Allied Bank Limited 5.3 200,000 - 200,000 320,000 - 320,000
412,170 - 412,170 729,785 9,589 739,374

Union Bank Limited

The facilities for running finance available amount to Rs. 325 million (30 June 2006: Rs. 325 million).
The rate of mark-up is 3 months KIBOR (Ask) plus 3 percent (30 June 2006: 3 months KIBOR (Ask)
plus 1.75 percent) with a floor of 9.0 percent per annum (30 June 2006: 9.0 percent per annum). The
mark-up is payable quarterly.

The facility for opening letters of credit and guarantees as at 30 September 2006 amounts to Rs. 600
million (30 June 2006: Rs. 600 million).

The facility for purchase or discounting of clean or discrepant export bills as at 30 September 2006
amounts to Rs. 25 million (30 June 2006: Rs.25 million).

The above facilities are secured against pledge on stocks of raw cotton with 25% margin to the extent of
Rs. 400 million, pledge on shares of public limited companies acceptable to the bank with a 40% margin
and first pari passu charge on the stocks and book debts of the company for Rs. 600 million, lien over
import documents and lien over export L/C.



5.2

53

6.1

6.2

MCB Bank Limited

The company has obtained short-term running finance facility interchangeable with demand finance -
money market transaction amounting to Rs. 350 million (30 June 2006: Rs.300 million). The mark-up rate
is 1 month KIBOR plus 1.5 percent (30 June 2006: 1 month KIBOR plus 1.5 percent) for running finance
facility and 1 month KIBOR plus 1.5 percent (30 June 2006: 1 month KIBOR plus 0.75 percent) for
demand finance facility.

The facility for opening letters of credit and guarantees as at 30 September 2006 amounted to Rs. 400
million (30 June 2006: Rs. 400 million).

The facility are secured against first pari passu hypothecation charge for Rs. 316.67 million over present
and future stocks and book debts and plant and machinery, pledge of shares of first class companies,
pledge of stocks of local cotton / cotton bales imported, man-made fibre and yarn with 15% margin and
lien over import documents.

Allied Bank Limited

The company has obtained short-term running finance facility interchangeable with demand finance -
money market transaction amounting to Rs. 350 million (30 June 2006: Rs. 350 million). The mark-up
rate for running finance facility is 3 months KIBOR on the last working day of the previous quarter plus
2 percent per annum (30 June 2006: 3 months KIBOR on the last working day of the previous quarter
plus 1.5 percent per annum). Mark-up rate on demand finance - money market transaction is one month
KIBOR (Ask) plus 1.5 percent (30 June 2006: one month KIBOR (Ask) plus one percent). Mark-up is
payable on quarterly basis.

The company has obtained facility for opening letter of credit and guarantees as at 30 September 2006
amounting to Rs. 400 million (30 June 2006 : Rs. 400 million).

The running finance facility has been secured against first pari passu charge on the current assets with
existing charge holders with 25% margin on the facility amount.

The facility for letter of credit is secured against lien over import documents and accepted bills of
exchange / trust receipt.

CONTINGENCIES AND COMMITMENTS

The Ministry of Labour, Manpower and Overseas Pakistani's Division (the Ministry) in response to
an application for establishment of separate fund for cotton division under Clause 15 of the Scheme to
the Companies Profit (Workers' Participation) Act, 1968 has granted the permission for the same. The
Ministry has, however, asked the company to deposit an amount of Rs. 47.85 million on account of
Workers Profits Participation Fund for the period between 1990 to 1997. This demand is being contested
by the company as there were no eligible workers. The management, based on the advice of its legal
consultants, is considering to file a constitutional petition in the High Court and based on legal
opinion is confident of a favourable outcome. Thus, no provision has been made for the aforementioned
amount in these financial statements.

The company has filed a suit in the Sindh High Court against Federation of Pakistan and others,
for levy of import licence fee at 6% against import of coating plant in 1992. The company contested
that as per SRO 1317 (1)/94 dated 22 December 1990, being located in rural area, is only liable to
pay 2 % of import licence fee. The company has provided bank guarantee of Rs. 3.42 million as
directed by the Honourable Court. The petition was dismissed by High Court on a technical ground.
The company has filed the application with Honourable Supreme Court to obtain leave for appeal.
No provision has been made in the financial statements as management considers that the company
would be able to file appeal before Honourable Supreme Court and expects a favourable outcome.



6.3

6.4

6.5

6.6

6.7

7.1
7.2

Sindh Industrial Trade Estate (SITE) has cancelled allotment of plot A-26 and A-27 and charged
non-utilisation fees of Rs. 285,184 and Rs. 620,573 respectively. The company has challenged the
cancellation and filed a suit in Sindh High Court. The High Court has restrained the SITE from taking any
adverse action against the Company. Therefore, management considers that no provision is required.

The company filed a suit in the High Court of Sindh for recovery of retention money amounting to
Rs. 3.27 million from Indus Steel Pipes Limited against supply of pipes. The High Court has decided the
case in the company's favour, and company is considering filing an execution petition for the recovery of
said amount.

Aggregate amount of guarantees given by the banks on behalf of the company in respect of the
performance of various contracts as at 30 September 2006 aggregated Rs. 307.50 million (30 June 2006:
Rs. 341.30 million).

Commitments under letters of credits as at 30 September 2006 amounted to Rs.234.7 million (30 June
2006: Rs.106.33 million).

Commitments in respect of capital expenditure contracted for as on 30 September 2006 is Rs.19.25
million (30 June 2006: Rs.39.60 million).

PROPERTY, PLANT AND EQUIPMENT

First quarter ended First quarter ended

30 September 2006 30 September 2005
Additions Disposals Additions Disposals

(Rupees in ’000)

Plant and machinery 1,609 - 992 -

Freehold land 8,336 - - -

Building 7.1 139,047 - - -

Furniture and fixtures 170 - 301 -

Office and other equipment 18,122 - 430 -
Computers 17 - 276 845
Vehicles 7.2 5,962 1,334 1,733 1,855
173,263 1,334 3,732 2,700

Factory building spinning unit-II.

Motor vehicle for Rs. 4.7 million transferred from assets subject to finance lease.

LONG TERM INVESTMENTS
30 September 2006 30 June 2006
Steel Cotton Total Steel Cotton Total
division division division division

(Rupees in ’000)

Related parties

Equity method 372,018 - 372,018 428,386 - 428,386
Held to maturity 29,994 - 29,994 29,994 - 29,994
Others

Held to maturity 26,807 - 26,807 26,811 - 26,811

428,819 - 428,819 485,191 - 485,191



10.

11.

12.

STOCK-IN-TRADE

30 September 2006 30 June 2006
Steel Cotton Total Steel Cotton Total
division division division division
(Rupees in ’000)

Raw material 115,131 79,756 194,887 212,308 178,665 390,973
Work-in-process 5,268 9,161 14,429 3,545 6,745 10,290
Finished goods 55,516 17,075 72,591 39,639 26,686 66,325
Scrap / cotton waste 1,386 1,156 2,542 280 1,184 1,464

177,301 107,148 284,449 255,772 213,280 469,052
Provisions (476) (57) (533) (476) 57) (533)

176,825 107,091 283,916 255,296 213,223 468,519
INVESTMENTS

30 September 2006 30 June 2006
Steel Cotton Total Steel Cotton Total
division division division division
(Rupees in ’000)
Related parties
Held to maturity 85,313 - 85,313 85,313 - 85,313
Available for sale 32,804 - 32,804 23,562 - 23,562
Held for trading 13,335 - 13,335 7,769 - 7,769
Others
Available for sale 250,751 - 250,751 287,447 - 287,447
Held for trading 664,956 - 664,956 423,259 - 423,259
1,047,159 - 1,047,159 827,350 - 827,350

ADMINISTRATION EXPENSES
Administration expenses includes right issue and placement expenses amounting Rs. 13.4 million.

OTHER OPERATING INCOME

First quarter ended
30 September 2006

Steel
division
Income From
Financial Assets
Return on deposits,
advances and investments 655
Dividend income 17,449
Gain on sale of
investments 69,323
Unrealised gain on
held for trading
investments 24,817
Income From Related
Parties
Return on deposits,
advances and investments 678
Dividend income 70
Other Income
Gain on sale of property,
plant and equipment 200
Others 496
113,688

Cotton

division

19

450
486

Total

First quarter ended

30 September 2005

Steel
division

Cotton
division

(Rupees in ’000)

674
17,449

69,323

24,817

678
70

650
513
114,174

813 7
20,380 -

27,844 -

70,802 -

1,953 -

588 -
181 47
122,561 54

Total

820
20,380

27,844

70,802

1,953

588
228
122,615
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14.

14.1

15.

FINANCE COSTS

First quarter ended First quarter ended
30 September 2006 30 September 2005
Steel Cotton Total Steel Cotton Total
division division division division

(Rupees in ’000)

Mark-up on:
Short-term loans 12,921 - 12,921 2,467 - 2,467
Long-term loans - 13,135 13,135 - - -
Redeemable capital - 4,318 4,318 3,340 2,554 5,894
Assets subject to
finance leases 447 - 447 413 216 629
Bank charges 152 151 303 124 85 209
13,520 17,604 31,124 6,344 2,855 9,199
Financial charges
allocated to the
cotton division (3,244) 3,244 - - - -
10,276 20,848 31,124 6,344 2,855 9,199
BASIC AND DILUTED EARNINGS PER SHARE
30 September 30 September
2006 2005
(Restated)
(Rupees in ’000)
Profit for the quarter 168,195 109,371
Weighted average number of ordinary shares in issue 41,589,288 35,263,008
(Rupees)
Basic and diluted earning per share 4.04 3.10

Weighted average number of shares for the quarter ended 30 September 2005 have been restated for the
effect of right shares issued in the current period.

CASH GENERATED FROM / (USED IN) OPERATIONS

First quarter ended  First quarter ended

30 September 30 September
2006 2005
(Restated)
(Rupees in ’000)
Profit before taxation 169,071 114,118
Adjustments for non cash charges and other items:
Depreciation 42,649 20,912
Amortization of intangible assets 458 490
Share of (profit) / loss from associates (6,828) 2,980
Fair value adjustments (24,817) (70,802)
Gain on sale of investments (69,324) (27,844)
Dividend income 17,519) (20,380)
Pension and gratuity expense 1,441 1,264
Financial charges 31,124 9,199
Exchange loss 46 -
Gain on disposal of property, plant and equipment (650) (588)
Deferred income - (76)
Return on deposits, advances and investments (1,333) (2,773)
Amortization of initial transaction cost on TFCs 224 224
Amortization of initial transaction cost
on Long Term Loan 65 -

Working capital changes 15.1 192,460 82,345

317,067 109,069




15.1

16.

17.

WORKING CAPITAL CHANGES
First quarter ended  First quarter ended

30 September 30 September
2006 2005
(Restated)

(Rupees in ’000)

(Increase) / decrease in current assets

Stores, spares and loose tools (14,495) (4,192)
Stock-in-trade 184,603 (4,972)
Trade debts (70,246) 70,179
Short-term advances (29,917) (2,383)
Short-term deposits and prepayments (2,445) (5,184)
Other receivables (net) 6,572 95,410
74,072 148,858
Increase / (decrease) in current liabilities
Trade and other payables 118,388 (66,513)
192,460 82,345

CASH AND CASH EQUIVALENTS

Running finance under markup arrangements (212,170) (31,116)
Cash and bank balances 411,787 17,560
199,617 (13,556)

SUMMARY OF TRANSACTIONS WITH RELATED PARTIES

All transactions involving related parties arising in the normal course of business are conducted at arm’s
length at normal commercial rates on the same terms and conditions as third party transactions using
admissible valuation modes, i.e. comparable uncontrolled price method except service charges received /
paid on cost plus method. The related parties and associated undertakings comprise local associated
companies, staff retirement funds, directors and key management personnel. Transactions with related
parties and associated undertakings, other than remuneration and benefits to key management personnel
under the terms of their employment disclosed elsewhere in these financial statements, are follows:

First quarter ended First quarter ended
30 September 2006 30 September 2005
Steel Cotton Total Steel Cotton Total
division division division division

(Rupees in ’000)

Due from associated

undertakings
Opening balance - 1,589 1,589 1,049 378 1,427
Sale of pipe / yarn for

the period 291 32,149 32,440 5,518 14,414 19,932
Received during

the period (195) (32,469) (32,664) (5,807) (14,377) (20,184)
Closing balance 96 1,269 1,365 760 415 1,175
Due to associated

undertakings
Opening balance 2,573 10,237 12,810 1,122 1,629 2,751
Services received 479 700 1,179 718 578 1,296
Service rendered (83) (189) (272) (115) (198) (313)
Settlement of liability - 878 878 - - -
Paid during the period (681) (681) (640) (1,030) (1,670)

Closing balance 2,288 11,626 13,914 1,085 979 2,064




18.

First quarter ended First quarter ended

30 September 2006 30 September 2005
Steel Cotton Total Steel Cotton Total
division division division division

(Rupees in ’000)

Other transactions

Insurance premium paid - - - 540 - 540
Sale of waste - 878 878 - - -
Return on deposits 644 - 644 643 - 643
Dividend income 1,295 - 1,295 - - -
Donation - 800 800 198 - 198
Contribution to

Provident Fund 1,295 668 1,963 1,116 157 1,273
Contribution to

Pension Fund 992 81 1,073 841 81 922
Contribution to

Gratuity Fund 369 - 369 341 - 341
Principal repayment of

Term Finance Certificate - 625 625 354 271 625
Financial charges on

Term Finance Certificate - 167 167 33 26 59

DATE OF AUTHORIZATION FOR ISSUE

These financial statements were authorized for issue on 28 October 2006 by the board of directors
of the company.

Chief Executive Director




STOCK EXCHANGE LISTING
Crescent Steel and Allied
Products Limited is a listed
Company and its shares are traded
on all the three stock exchanges
of Pakistan.

The Company’s share is quoted in
leading dailies under the
Engineering Sector.

PUBLIC INFORMATION
Financial analysts, stock brokers,
interested investors

and financial media desiring
information about ‘Crescent Steel’
should contact Mohammad Yamin
at the Company’s Principal
Office, Karachi.

Telephone: 021-5674881-5

E.mail: mohammad.yamin@
crescent.com.pk

SHAREHOLDERS
INFORMATION

Enquiries concerning lost share
certificates, dividend payments,
change of address, verification of
transfer deeds and share transfers
should be directed

to the Shareholder Services
Department at the Registered
Office at Lahore.

Telephone: 042-111-912-912
Fax: 042-5875915-16

PRODUCTS

Steel Division

Manufacturer of DSAW steel line
pipes in diameters ranging from
8” to 90” and applicator of multi-
layer polyolefin coating
conforming to international
standards.

Cotton Division

Manufacturer of quality cotton
yarn of various counts of 10s
to 80s.

AUDITORS MILLS — COTTON DIVISION

KPMG Taseer Hadi & Co. Crescent Cotton Products
(Spinning Unit)

LEGAL ADVISOR 1st Mile, Lahore Road, Jaranwala.

Hassan & Hassan, Advocates, Telephone: 041-4313799,

Lahore 4312899, 4311741
Fax: 041-4315475
BANKERS E.mail: abdul.rouf@jrn.

Union Bank Limited

MCB Bank Limited

Meezan Bank Limited

PICIC Commercial Bank Limited
Allied Bank Limited

crescent.com.pk

REGISTERED OFFICE

4th Floor, Crescent Standard
Tower, 10-B, Block E-2, Main
Boulevard, Gulberg-III, Lahore.
Telephone: 042-111-912-912
Fax: 042-5875915-16

LIAISON OFFICE LAHORE
10th Floor, Crescent Standard
Tower, 10-B, Block E-2, Main
Boulevard, Gulberg-III, Lahore.
Telephone: 042-5879701

Fax: 042-5870357

E.mail: ejaz@shakarganj.com.pk

PRINCIPAL OFFICE

9th Floor, Sidco Avenue Centre,
264 R.A. Lines, Karachi-74200.
Telephone: 021-5674881-5
Fax: 021-5680476

E.mail: mail@crescent.com.pk
URL: www.crescent.com.pk

FACTORY — STEEL DIVISION
A/25, S.I.T.E., Nooriabad, District
Jamshoro, Sindh.

Telephone: 025-4670020-2,
E.mail: mushtaque.ahmed@nra.
crescent.com.pk
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