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COMPANY PROFILE

Crescent Steel and Allied Products Limited is a conglomerate corporation listed on
the Pakistan Stock Exchange as ‘CSAP’. Starting commercial operations with a line
pipe manufacturing facility in March 1987, today the company operates businesses
in four defined sectors - engineering, textiles, capital markets and power — spread
over six campuses in Pakistan. The Company operates five divisions and two wholly

owned subsidiaries.

STEEL DIVISION - SPIRAL
PIPE PRODUCTION LINE,
PIPE COATINGS AND
FABRICATION

The Company’s Steel Division operates two Helical
Seam Submerged Arc Welded steel pipe
manufacturing lines and an external coating
application line at Nooriabad and, a fabrication
facility - Shakarganj Engineering — in Dalowal,
Faisalabad. The pipe manufacturing facility
produces Submerged Arc Welded Helical seam
carbon steel pipes in diameters ranging from 8 to
120 inches (219mm - 3,048mm), thickness up to 1
inch and in steel grade up to API 5L X-100 or
equivalent. The unit has authorization to use API
monogram of the American Petroleum Institute
(API) - the highest international standard
accredited for quality of steel line pipe in the Oil and
Gas Sector and also continues to retain the 1SO
9001 certification.

The Coating Plant is capable of applying various
flow efficient and corrosion protection coatings
such as Multilayer Polyolefin and Polypropylene
coatings, Single Layer Fusion Bonded Epoxy
coatings, Liquid Epoxy coatings and High
Temperature Heat Shrink Tape coatings on steel
pipes ranging from 4” - 60” (114 mm - 1,524 mm),
tape coatings on pipe diameter above 60" (1,524
mm) and internal epoxy coatings on diameters
ranging from 8”- 60” (219 mm - 1,524 mm).

Crescent Steel is a responsible local line pipe
manufacturer that continues to serve as a partner
in important national energy projects with
demonstrated commitment in terms of quality,
experience, financial strength and technical
expertise.

The fabrication unit has the capability to fabricate
and erect reliable, quality machinery at par with
international standards and designs, especially for
the sugar and cement industry. The unit specializes
in the manufacture and supply of cane shredders,
juice heaters, evaporators, batch and continuous
vacuum pans, centrifugal machines, stainless steel
deep bed filters, spray clusters, multi-jet
condensers, perforated plates, vibrio screens and
high voltage transformer tanks.

The unit also has the capability to fabricate and
erect machinery used in the secondary steel sector
and it was leveraged for partial fabrication of a
continuous caster machine structure, girders for
overhead cranes and a vibratory scrap feeder for
the billet manufacturing units of the steel industry.

COTTON DIVISION -
COTTON YARN SPINNING
UNIT

The Cotton Division comprises of one spinning unit
with 19,680 spindles and is located in Jaranwala.
The unit operating as “Crescent Cotton Products”
(CCP), has a daily production capacity of 385 bags
of high quality cotton/synthetic carded yarn, in
counts ranging from 10s to 31s.

CCP is a division of the company but its operating
results are shown separately. As a division, it is
registered with the Ministry of Textile Industry
Pakistan and All Pakistan Textile Mills Association
(APTMA). It produces quality cotton/synthetic yarn
with value addition of slub, siro and compact
attachments.



CCP is equipped with modern high-tech European
and Japanese machinery ensuring a high-quality
yarn making process, producing various counts
from 10s to 31s and has a notional capacity (based
on 20s) of 6.36 million kilograms per annum.

The brand is known for its high quality and hence
demands a premium.

INVESTMENT AND
INFRASTRUCTURE
DEVELOPMENT DIVISION

The division manages an investment portfolio in
securities (shares, bonds and other securities),
across diversified sectors and investment
properties in order to meet specified investment
goals at a given risk appetite, to maximize returns.

The portfolio is balanced in a way that spreads risk
over a diversified spectrum and offers potential for
growth as well as dividend yields, while real estate
investments are held for rental as well as long term
appreciation.

CS ENERGY DIVISION

The primary function of this unit is to provide
electricity internally to Crescent Hadeed Division -
Billet Manufacturing Unit and generate,
accumulate, distribute, sell and supply electricity to
distribution companies, as permitted.

Initially equipped with a 15MW co-generation,
thermal generation power plant at Bhone, Punjab,
the unit commenced commercial operations in
December 2014. The unit also employs a 16.5MW
condensing and extraction turbine to process
steam during off-season periods to ensure
uninterrupted supply to Crescent Hadeed Division
throughout the year. The generation plant use
bagasse in the combustion process to produce
power and process steam.

CRESCENT HADEED
DIVISION—- BILLET
MANUFACTURING UNIT

The principal activity of the unit is to manufacture
and sale Steel Billet through a Steel Melting plant
which is located at Bhone, District Jhang, Punjab.
It commenced commercial operations in January
2016.

The unit operates a melt shop (equipped with two
induction melting furnaces and a continuous
casting machine) with an annual production
capacity of 85,000 MT of steel billets in sizes
ranging from 100mm X 100mm to 150mm X
150mm and a standard length of 6 meters. Billets
manufactured by the unit are used by re-rolling
mills to manufacture bars and other steel long
products for use in the construction and
engineering sectors.

SUBSIDIARY COMPANIES

CS CAPITAL (PRIVATE) LIMITED

CS Capital (Private) Limited is a fully owned
subsidiary of Crescent Steel. The principal activity
of the subsidiary is to manage and organically grow
investment portfolios in stocks, commodities and
other securities, both strategic and short term.

SOLUTION DE ENERGY
(PRIVATE) LIMITED

Solution de Energy which was previously operating
as a fully owned subsidiary of CS Energy (Private)
Limited, now operates as a fully owned subsidiary
of Crescent Steel, post amalgamation of CS
Energy (Private) Limited and Crescent Steel.

The company was incorporated in October 2013,
its principal activity being to build, own, operate and
maintain a 100 MW solar power project.
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SUBSIDIARIES**

CS Capital (Private) Limited
Solution de Energy (Private) Limited

REGISTERED OFFICE

E-Floor, IT Tower, 73-E/1, Hali Road,
Gulberg-Iil, Lahore.

Tel: +92 42 3578 3801-03

Fax: +92 42 3578 3811

LIAISON OFFICE LAHORE

E-Floor, IT Tower, 73-E/1, Hali Road,
Gulberg-Ill, Lahore.

Tel: +92 42 3578 3801-03

Fax: +92 42 3578 3811

Email: asif.randhawa@-crescent.com.pk

PRINCIPAL OFFICE

9th Floor, Sidco Avenue Centre, 264 R.A. Lines,
Karachi-74200.

Tel: +92 21 3567 4881-85

Fax: +92 21 3568 0476

Email: info@crescent.com.pk

**Registered Office and Principal Office are same as holding company

PRODUCTION SITES

STEEL DIVISION
PIPE AND COATING PLANTS

A/25, S.I.T.E., Nooriabad, District
Jamshoro, Sindh-73090.

Tel: +92 25 4670 020-22, +92 25 4670 055
Email: arif.raza@-crescent.com.pk

ENGINEERING UNIT

(Shakarganj Engineering)

17 Kilometer Summundri Road, Dalowal,
District Faisalabad, Punjab.

Tel : +92 41 2569 825-26

Fax: +92 41 2679 825

COTTON DIVISION
CRESCENT COTTON PRODUCTS

1st Mile, Lahore Road, Jaranwala,
District Faisalabad.

Tel: +92 41 4318 061-65

Fax: +92 41 4318 066

Email: abdul.rouf@crescent.com.pk

CRESCENT HADEED DIVISION
BILLET MANUFACTURING UNIT

59 Kilometer, Jhang Sargodha Road,
Bhone, District Jhang

Tel: +92 48 6889 210 - 12

Email: hasan@crescent.com.pk
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CS ENERGY DIVISION POWER
GENERATION UNIT

57 Kilometer, Jhang Sargodha Road, Bhone,
District Jhang.
Tel: +92 48 6889 210 — 12

PUBLIC INFORMATION

Financial analysts, stock brokers, interested investors
and financial media desiring information regarding the
Company can contact.

Ms. lesha Fazal

Company Secretary

9th Floor, Sidco Avenue Centre,

264 R.A. Lines, Karachi-74200.

Tel: +92 21 3567 4881-85

Email: company.secretary@crescent.com.pk

SHARE REGISTRAR

Enquiries concerning lost share certificates, dividend
payments, change of address, verification of transfer
deeds and share transfers should be directed to
Company’s Share Registrar.

M/s CorpTec Associates (Private) Limited,
503-E Johar Town, Lahore.

Tel: +92 42 3517 0336-37

Fax: +92 42 3517 0338

Email: info@corptec.com.pk

CORPORATE WEBSITE

To visit our website, go to www.crescent.com.pk

FINANCIAL STATEMENT

For Half Yearly Report 2022 go to:
https://crescent.com.pk/wp-

content/uploads/2021/10/Half-Yearly-Report-2022
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DIRECTORS’
REPORT

The Directors of the Company have pleasure in submitting their report together with
unaudited condensed interim unconsolidated and consolidated financial statements of the
Company and the Group, respectively, for the half year ended 31 December 2021.

ECONOMIC OUTLOOK

Dear Shareholders, we are preparing this report in
extraordinary times.

As we stepped into the third quarter of FY22 and a new
calendar year, we take comfortin the fact the pandemic crisis
has eased out with business and operations normalizing fast
in Pakistan which is apparent in increasing productivity — LSM
for example is up 3.3% during July to November 2021. The
projections for FY22 growth have been revised upwards from
3.4% to 4%

For Pakistan, however, fiscal year 2022 has already been a
difficult year as the government took steps to roll back
stimulus measures and monetary easing. So far, the SBP has
raised policy rates by 275 bps taking rates from 7% to 9.75%,
with an expectation of further tightening if inflationary
pressures continue to tick upward.

Rising international oil prices have been contributing to both,
energy price inflation as well as the growing import bill which
stood at 2.7x exports at USD 40.5 billion resulting in a
widening deficit of USD 25.4 billion and absorbing the entire
remittances inflow of USD 15.8 billion. During the period the
rupee has also seen approximatelys 13% depreciation against
green back, however, no significant depreciation is expected
in the near term.

Pakistan has managed to satisfy IMF requirements securing
the release of a USD 1 billion tranche under the Extended
Fund Facility. We expect that this will help improve investor
confidence in the months to come.

Pakistan’s economic challenges as we look ahead will be
compounded by several factors. One is failing state-owned
enterprises. Their struggles are a big reason why Pakistan’s
public debt stands at 80.94% of GDP. Others include
inflationary pressures, payback and refinancing asks, revenue
collections, a widening deficit and worsening regional and
domestic security conditions.

The immediate challenge for the government is to continue
to push toward fiscal consolidation and policy reforms to
achieve macroeconomic stability, especially in broadening
the tax base and improving the business environment.
Critical reforms are required to promote high value-added
exports the right way, expand spending on quality education
and providing adequate social security to people, reinforce
energy sector sustainability, and implement structural
changes that will strengthen institutions for lasting stability.

FINANCIAL AND OPERATIONAL
PERFORMANCE

Overall Financial Performance

During half year ended 31 December 2021 (HYFY22) the
Company’s after tax profit amounted to Rs. 882.5 million as
compared to after tax profit of Rs. 312.6 million in HYFY21.
Earnings per share (EPS) for HYFY22 was Rs. 11.37 per share,
as compared to EPS of Rs. 4.03 in HYFY21.

Company’s sales revenue for the HYFY22 stood at Rs. 2,640.7
million (HYFY21: Rs. 3,819.1 million, which generated a gross
profit (GP) of Rs. 80.1 million (HYFY21: GP of Rs. 491.3 million)
which was 3.03 percent of sales as compared to 12.86
percent in HYFY21.

Steel division, Cotton division, Hadeed (Billet) division and CS
Energy division generated 44.3 percent, 47.7 percent, 4.9
percent and 3.1% of the total sales respectively. Turnover of
Steel division was Rs. 1,170.9 million (HYFY21: Rs. 2,288.9
million). Cotton Division posted a turnover of Rs. 1,258.8
million (HYFY21: Rs. 915.3 million), an increase of 37.5
percent. During HYFY22, gross loss of the Steel division
amounted to Rs. 73.9 million (HYFY21: GP of Rs. 423.6
million), whereas Cotton Division reported a GP of Rs. 203.7
million (HYFY21: Rs. 93.5 million).

The Steel Division reported Loss before tax (LBT) of Rs. 274.2
million (HYFY21 Profit before tax: Rs. 231.2 million). Cotton
Division reported Profit before tax (PBT) of Rs. 168.2 million



(HYFY21 PBT: Rs. 75.0 million). IID Division reported a PBT of
Rs. 1,099.2 million (HYFY21 PBT: Rs. 163.0 million).

Summary of operating results as per
unconsolidated condensed interim financial
statements of the company

e Sales revenue decreased to Rs. 2,640.7 million as
compared to Rs. 3,819.1 million in HYFY21.

e Income from Investment amounted to Rs. 1,107.6
million as compared to Rs. 47.9 million in HYFY21.

e Gross profit of Rs. 80.1 million as compared to a gross
profit of Rs. 491.3 million in HYFY21.

e Otherincome decreased to Rs. 32.4 million as compared
to Rs. 165.2 million in HYFY21.

e Earnings before interest and tax (EBIT) for HYFY22 was
Rs. 1,028.5 million as compared to EBIT of Rs. 545.0
million in HYFY21.

e  EBITDA was Rs. 1,131.7 million as compared to Rs. 654.7
million in HYFY21.

e  EPSfor HYFY22 was Rs. 11.37, as compared to EPS of Rs.
4.03 for HYFY21.

e Return on average capital employed (annualized) was
47.3 percent for HYFY22 as compared to 13.5 percent in
corresponding period last year.

e Break-up value per share increased to Rs. 88.23 from Rs.
76.91 as at 30 June 2021.

BUSINESS SEGMENTS

Steel Segment

Steel Division revenue for HYFY22 amounted to Rs. 1,170.9
million as compared to Rs. 2,288.9 million in corresponding
period last year. Total gross loss during the HYFY22
amounted to Rs. 73.9 million (i.e. -6.3%), as compared to
gross profit of Rs. 423.6 million (i.e. 18.5 %) in corresponding
period last year. The orders produced during the period were
at negative margins due to steep rise in Steel prices and
unprecedented global disruption in supply chains,
additionally Plant idling resulted in unabsorbed fixed cost.

LBT for the period stood at Rs. 274.2 million as compared to
Rs. 231.2 million in corresponding period last year.

Cotton Segment

Despite prices of cotton both local and international have
peaked to a 10 year high, market rates for yarn remained

attractive, not only absorbed the increased costs but resulted
in margins. Basically, supported by Dollar exchange rates.
Resultantly, Cotton Division recorded sales revenue of
1,258.8 million as compared to Rs. 915.3 million in
corresponding period last year. Division posted gross profit
of Rs. 203.7 million (16.2% of sales) as compared to gross
profit of Rs. 93.5 million (10.2 % of sales) in corresponding
period last year.

[ID Segment
Market Review

The KSE-100 opened fiscal year 2022 at 47,356.02 points,
losing 6.18% during HYFY22 — performing lower than market
expectations. The local bourse remained under pressure
primarily due to continued foreign selling which stood at USD
250.34 million (Rs. 44.56 billion) constituting 0.58% of total
market cap (Rs. 7.68 trillion). The KSE-100 is currently trading
at a significant discount to regional peers, with a Price per
Book Value (P/BV) of 1x and a forward Price Earnings (P/E) of
4.8x times, offering dividend yields of 8%.

Our portfolio of stock investments manages trading
investments (8%) and strategic investments (92%) — the
trading segment of the portfolio constitutes investments in
blue chip Pakistan corporates with a 2-3 year investment
horizon with indicative dividend yields of 8%. The trading
segment P/E and P/BV are 5.49 and 1.4, respectively offering
an attractive capital upside.

Segment Performance

The portfolio’s accumulated PBT for the period ended 31
December 2021 stood at Rs. 1,099.2 million while PBT of Rs.
163.0 in the corresponding period last year.

The PBT includes Dividend income of Rs. 1,137.8 million of
which Rs. 1,122.3 million is from Altern Energy Limited — An
associated undertaking and Rs. 9.12 million constitutes
dividends form the fair value through profit and loss (FVTPL)
investments segment. Unrealized losses for the period stood
at Rs. 32.1 million while gains of Rs. 0.9 million were realized.

During the period ended 31 December 2021, the division’s
FVTPL investments recorded a negative ROl of 9.86% on
weighted average investments of Rs. 224.22 million whereas
the benchmark KSE- 100 index decreased by 5.83%.

UNCONSOLIDATED BALANCE SHEET

Balance sheet footing stood at Rs. 10,656.1 million as of 31
December 2021, compared to Rs 8,705.6 million on 30 June
2021. Break-up value per share increased to Rs. 88.23 from
Rs. 76.91 as at 30 June 2021.



Current ratio increased to 1.53, as compared to 1.45 as at 30
June 2021. Gearing ratio (including short term borrowings)
increased to 27.9 percent as compared to 24.2 percent as at
30 June 2021. Interest cover for HYFY22 was 8.6 times
(HYFY21: 4.9 times). This is without cash flow impact of
dividend from Altern Energy Limited which was received on
10 January 2022.

Overall Consolidated Financial
Performance

On a consolidated basis, operating loss before finance costs
and share of profit in equity accounted investees amounted
to Rs. 109.1 million (HYFY21: Profit Rs. 610.7 million).
Consolidated loss after tax for the Group for HYFY22 was
Rs.133.2 million as compared to profit after tax of Rs. 724.8
million in HYFY21. Net share of profit from equity-accounted
associates amounted to Rs. 41.4 million (HYFY21: Rs. 392.7
million).

Consolidated loss per share of the Group for HYFY22 was Rs.
1.72 per share as compared to EPS of Rs. 9.34 per share
respectively in the corresponding period last year.

During HYFY22, profit after tax of CS Capital (Private) Limited
— a wholly owned subsidiary amounted to Rs. 39.6 million
(HYFY21: profit after tax Rs. 25.6 million). This has resulted
mainly due to dividends of Rs. 82.5 million.

CONSOLIDATED BALANCE SHEET

On a Group basis, the consolidated balance sheet footing
stood at Rs. 11,710.5 million, compared to Rs. 10,778.9
million as at 30 June 2021. Total shareholders’ fund
decreased to Rs. 7,789.0 million from Rs. 7,968.4 million as at
30 June 2021.

FUTURE OUTLOOK

At the end of half year of FY2022, the ever-present COVID-19
risk has increased with few restrictions imposed in selected
cities. The government continues to assure the business
community and population at large that the mass lock down
will not be re-imposed.

In Steel Division, we see a lot of pent up demand emerging
for some major pipeline projects which are expected to
commence in due course. We do expect activity which is
direly needed to augment the reeling energy Infrastructure.
At our end we continue to be vigilant and ready.

For Cotton division, textile exports have been supported by
multiple factors mainly the energy package announced for
the export oriented sectors (Zero rated Industries) and
market based exchange rates. However, increase in policy
rate, rising inflation and record high raw material prices may
disturb the margins as exporters may face difficulty in
transferring the entire burden of increased input cost to the
market.

Company will continue to work tirelessly to keep its
employees, business partners and communities safe and

healthy.

Finally, | would like to thank all stakeholders for their
patronage and look forward to their continued support.

For and behalf of Board of Directors.

Ahsan M. Saleem
Chief Executive Officer

Nadeem Magbool
Director

08 February 2022



b /5
Tt Y4k

B e S i ot S s I F 2P s P AL e S F T
e A 2021531

b e
_‘Ld‘/@u(ﬁcﬂjuéﬁaﬂlad!}”/:;’%d«/{/c"bj@dﬂmu‘/b%f

< dnlndUt oS e el e M e oL it b BG4S 20220041 S L
S 22021 29t Uz (CWie g dn (P o670 Sumdise SZU Sl IS KA L
K sk 4%4;3.4%/0/“Jw£u;fz_t,z_tgz.62¥ 2022JL 3 A1 YB3 16 3.3% sl SU 52
~e e

BB S §E U b b St P Bl e ine b L2 Ligd 2022 L dL & e At
&9qu¢gffgu~?275u:u%gﬂgcqtgJutﬂgbst’v@;’éw,r-‘aJyuiulu,zwduz_w%uﬁguty
(o S50ty ptor U AL A AL 2 Eib PSe $le SIS\ sl GF o 9.75% ot TUosw { fs L

-
¢

‘L/tsuf'4o.5,f QYU sl 2 T8 LT 21 31T S Tt pnd SS0720 58 LSt gl
L f51-c bln S e H 58U T sz a5l £ P 6N 25 4 1A b
,iuﬁ’;./@@}’zu(gﬂjﬁ/ﬁu(%uui%)dgw;‘)ic‘aéﬁﬁd;!13%2.%5;&&@@‘4@&/!5@!/»

e UL e e S I AT L e S 3T Ie L eSS St dTe b St
i g LSS e GBI sz Ll T Gl S

uL.‘LL’ngﬁguM;'Lb%o;Lc/&z.?)c;Ufu"ujiuﬂgﬂ,ﬂu&bﬂg@ﬂ?@‘J'fé’(ufu]ﬂ_bd._fujia{}ﬂfw
Al S AL 2 n Fr S At N 580.94% Kt G F KU J3190 T n S5 5 S
_@Jbﬁa/f;abﬁ,éiézszn &"/.{i/p!bu'd L'a'»u'/}'o/lj&/?’MU‘”%JW(&A"@«LA/}

10



LUz S e bty bl IS AL S it UG b 2 L e
P'u('c“—)f/ﬁ/'c*—ﬂ}«"5‘/&'/«7/.5}‘3'&1@~£%le£:<‘?'&lf“f"c«L'ﬁ'éﬁé—//'&d/"f‘ufdiw’zkuK/}'J—Lw*/.ﬁ:lfgu’fgwf
Tyttt 2 3L Sei S0 K st Pos it Sl e Py (S AL e

_‘afﬁy.ef‘ub/(@*uugUjfzfnu,?g}@tuﬁum)tcu*?‘awmfguﬁ'd/}

Lfv’: Kb K)&Ut

GIE gt

2 FSL Il G U @/)%,/&882.@@%%;4@& G olnd 2021 2531 BISEE T £
< FSL Il s 321137 BusTonl < £ £ B zwug}weéwa;yafm 2,60l
Ul 34.0300mL

b 280,125, L (2021 b i 3,819. 1D e 1/ 2,640,723 eaTlnd 20225155
12.86% K1 4 unsd 2021 dbFe 133.03%6ees A2 (F_ 10491 38162021 S5 F e te S O
_La?y/géu

4T T%<44 3% LS T b Sz G AR Sl wes i ni b e o 6L s JrY
K238 (2021 Sl & n2,288.9) 5 1,170,975 .4s.6 6 S o aT3.1%514.9%
LG8 2022J0-Sh-a 415 37.5% S2 Y @/;f(2021wﬁi&w{%uw‘gw.s)%uuﬁ 258.8 (/LK
Clrbe w3 B (2021 1 b L1423 68 b 1 73,9 b K 3L T
L2021 5653 e 2 93.5) e Y Tse2203.7

Jg}&;./wuz,s&ws(zom == w«,%wézm .2J~C}¢J~’"écﬁ)p?¢y&274.2u§}¢fuuﬁ Kuz,sﬁ

e e S3830T8T(2021 5 e I b i 75.0) U T s 168.28
0215V I b 1163, 0 U Te 21,099,280

él;'d/ Lo 6L lysl gytdmﬁ/’é/bf Y d/ Ug/

e B 2,640.7 S A L& 503,819 5 Bt TSl =2 Ay i T

11



S tmaTS 47,9 40 HIL 202150 e JS b 1,107,666, - 1uTHe
GV nClp bl 4913405122021 685 Be U bme g 801806+
S e 165 204 T (1 2021 b Bue 324 1 L fuu Tt

aT it ftimd e AL D2 S tnesirt1,028 5wl foaTy 512 20222 3¢
S e 5450

S Ce 658 7o, 4 1L 2021585 e JS Lse st 1,131 7 bt o T4

Ve Clbe 18,0307 Sl 505 2021 bl JS e 11.37 7 BusTunnd 202208

o

-

L fEE IS G e J U AT 3% 4 1L 20226054 (L 0l St L 2G5
B 13.54%

L T6.91,, £ 20210230 Fe (re 188,23 01 Lot et AN

‘&:“dj @ug
. b

S e 2,288.9 wuloimd e AL bl B 5ua s 1,170,904 2L STy 1L 202250
PBE 1423 60 G B e Y (6 3% DL s 73,90l by r BIZ 0L
et B C st e d STt e 2P Lo F e 18 Tl 2 15 B 2 (18.5%) E e
SRSl I A e s S st Loty sl PP sl

U s st 231 .ZULAﬁduU})Ld@JJVJl.:.:’;'}(:&/?p%uuﬁl'274.2¢/%'juuﬁuu»£& FEi

12



e

tnzirme e s fi Uil L uhe EELG A SUeus E86mead SHIL sims
231,258 85 I TESEL ¥ Bl bl SL N3, 6o U S e b b 1
PR LGP L5 (16 2% e 208,78 bbbl JK e n915.3 022
(10.2%823 )24+ 93.58 1+

TN
o‘//lggu‘v;:ct

- dnEndSU196.18% L 20225 (et AL JF1947,356.02,4 1672202204 100-$1AL
o244.56).)1502250.34 £ K2 G bess S m o SAG G b LSl 5ot TS SK S L
P S0 Gentd 0L UL 3100 - GIAIL o (30.58%F (o s2h/7.68) LN Z B (o
~e 8% Sk e 48K PIESL PIBY

(blue chip)ez# £ eoy KET AR IL Y - < (92%) Lt 91 Lg Un(8%) et IS bl 1yl
= WL PIBV SIPIE 656 e Urbih e L 8% AU el Sk neundU o S b
e LSBT e 1 40015497,

I

BeainL 2 AL St e U g 1,000 205 i Gblie g 1 B9 502 202214
G s st 163,005

LI R U e B AP T 101,122, 3 UE S s 1 137 8uTdbi s Pl it st S S B
Bt BFHe 0.9 8L 132 1l ftnd 2 A Ploa K Kok g3 € sig*9.12e s
P

borlSe 022422 S75.9.86% L Sy e AHIFVTPLEZ wnd 2021 2531 - BIGES G £ 45
e JS eSS 5.83%UENEL 2100 - GIAIL G et

13



VY

LB 0 8,705.6 21 K 2™ 20210230 6 L 310,656,112 68052021 253004
o 176.915 20210230 2 Jre188.23 /o P Lisks

2021230 J2 Y TF 27.9 o (& Sudi S )ik 2131455 202102305 e i1 53 by dtes)
8219 P 20226,5210 (Gt 4952, 4 1L 2021665 oS 8.6 4 (%12 20226520 £1_1524.2
_ugél:ﬁJi;a!/ﬁébzgﬁﬂLuLnJﬂn;

$S8 Qbs p 87

22021 U Tre w109 A NS e EtonsS Ploa i 2615 K1t U Ui

£ BIL 20218 2BV @/;%,/&133.24(%&2022@?52.!/.%'@@@ £ 6 (B 610,700
S W i 41 480 o e S50 B Y e 724 880

(B s*392.78 12021

UVl Be29.34uml G2 B 13172 o i PP Bl K e 2022562

22021 wuff/&w)‘aJﬂsvgww‘f&p%ya%g.aévﬂwm’y(qz’ PFFAIS s 202251
k82,5 2 ST (G s 25.6

SR s 10,778.9 212§ 202100230 B Lue 11,7105 226 f S kb on)
e s P T,789.0 S & i*7,968.4 20210230

14



Sl bbb J 808 Uy AP 2 B Vo 5K 1St fenhy 1 91 2022510
K BN 1 e B S BB Sk Pl Z S

SECH e\l fit e S e sbo by nf F L i i LA L S
S s nl e e e Sab bW s 2yl e s lUm 6L SR GA A PISE e FL L Q0is e
_‘aau/’

,g&Jba;CL/,téUﬂuuzL/ (o i s DIt Pee e I LT S Sebee. F2L S EU
LA B »dPur S wmg/u:u;:’"uﬂjL(umc}én&"w//;y}vduwuﬁjgﬁ’ LAt e ULy
ISP e AT it TNl b S A ST B 2 i 2
_JZ.lgfjd/lg:ﬁv@"bﬂgjyéf_fof);'&@Jf}gﬁiu;/bczrﬁd/yugcd:]lla'%'c;_/@d/&'r

_J‘LJJBJU"LJ L’ch,.L?JU"f’{u‘/UUﬂ t‘//x/wiu;@:@c;d).fKUUD:J/ﬁ(L?u:ruﬁ/”(

SIS e

Js ‘»ﬂ’ Aiglol

A AT

2022 $) 8 5%

15



CRESCENT STEEL AND ALLIED PRODUCTS LIMITED

CONDENSED INTERIM
UNCONSOLIDATED
FINANCIAL
STATEMENTS

FOR THE HALF YEAR ENDED 31 DECEMBER 2021



17



18



19



20



21



.

nty

Crescent Steel and Alfied Products Limited

” Notes to the Condensed Interim Unconsolidated Financial Statements (Unaudited)

For the six months ended 31 December 2021

1.1

1.2

241

2.2

23

24

THE COMPANY AND TS OPERATIONS

Crescent Steel and Allied Products Limited ("the Company"} was incorporated on 1 August
1983 as a public limited company in Pakistan under the Companies Act, 1913 (now the
Companies Act, 2017} and is quoted on the Pakistan Stock Exchange. The registered office of
the Company is located at E-floor, IT Tower, 73-E/1, Hali Road, Gulberg-lll, Lahore. The
principa! office of the Company is situated at oth floor, Sidco Avenue Centre, 264 R.A. Lines,
Karachi.

The Company operates five segments namely Steel, Cotton, investment and Infrastructure
Development (iiD), Energy and Hadeed (Billet) segment as disclosed in note 24 to these
condensed interim unconsolidated financial statements.

These condensed interim unconsolidated financial statements are separate financial statements
of the Company in which investments in subsidiaries and associated companies have been
accounted for at cost less accumulated impairment losses, if any.

BASIS OF PREPARATION

These condensed interim unconsolidated financial statements of the Company have been
prepared in accordance with the accounting and reporting standards as applicable in Pakistan
for interim financial reporting. The accounting and reporting standards as applicable in Pakistan
for interim financia! reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financia! Reporting, issued by the
International Accounting Standards Board (IASB} as notified under the Companies Act,
2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the
requirements of IAS 34, the provisions of and directives issued under the Companies Act, 2017
have been followed.

These condensed interim unconsolidated financial statements of the Company do not include all
of the information required for annual unconsolidated financial statements and should be read in
conjunction with the audited annual unconsclidated financial statements of the Company for the
year ended 30 June 2021. However, selected explanatory notes are included in these
condensed interim unconsolidated financial statements to explain events and transactions that
are significant to an understanding of the changes in the Company’s financial position and
performance since the last audited annual unconsofidated financial statements.

The figures included in the condensed interim unconsolidated statement of profit or loss and
other comprehensive income for the quarters ended 31 December 2021 and 31 December
2020 and the notes forming part thereof have not been reviewed by the auditors of the
Company, as they have reviewed the accumulated figures for the six months ended 31
December 2021.

These condensed interim unconsolidated financial statements are presented in Pakistan
Rupees which is also the Company's functional currency and all financial information presented
has been rounded off to the nearest thousand rupees, except otherwise stated.

AY . -
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3.1

3.2

3.241

a3

4.2

ACCOUNTING POLICIES

The accounting policies and the methods of computation adopted in the preparation of these
condensed interim unconsolidated financial statements are the same as those appfied in the
preparation of the audited annual unconsolidated financial statements for the year ended 30
June 2022.

NEW STANDARDS, INTERPRETATIONS AND AMENDMENTS ADOPTED BY THE
COMPANY

There were certain amendments to accounting and reporting standards which became effective
from 1 July 2021 but they do not have a material effect on these condensed interim
unconsolidated financia! statements and therefore details have not been disclosed.

STANDARDS, INTERPRETATIONS AND AMENDMENTS 7O ACCOUNTING AND
REPORTING STANDARDS THAT ARE NOT YET EFFECTIVE

There is a new standard and certain amendments to the accounting and reporting standards
that will be mandatory for the Company's annual accounting periods beginning on or after 1 July
2022. However, currently management considers that these will not have any significant impact
on the financial reporting of the Company and, therefore, have not been disclosed in these
condensed interim unconsolidated financial statements.

USE OF ESTIMATES AND JUDGEMENTS

The preparation of condensed interim unconsolidated financial statements requires
management to make judgements, estimates and assumptions that affect the application of
Company's accounting policies and the reporting amounts of assets and liabilities, income and
expenses. Actual results may differ from these estimates.

Estimates and judgements made by management in the preparation of these condensed interim
unconsolidated financia! statements are the same as those that were applied to the annual
unconsolidated financial statements of the Company for the year ended 30 June 2021.

PROPERTY, PLANT AND EQUIPMENT Unaudited Audited
31 December 30 June 2021
Note 2021

- (RUpees in '000} -------

Operating fixed assets 51 1,713,598 1,810,103
Capital work-in-progress 5.2 138,489 117,225
My 1,852,087 1,927,328

23



.

-

154

5.2

6.1

Following are the cost of operating fixed assets added / transferred and disposed off during the six months

period ended:

Additions / Disposals / Additions / Disposals
Transfers Transfers Transfers
{cost) fcost)
(Rupees in "000)
Land - - - 56,757
Plant and machinery - owned 365 12,000 - 53,148
Plant and machinery - leased 15,934 - - -
Furniture and fittings 336 - - -
Electrical / office eguipments and
installation 745 3,960 507 72
Computers and accessories 1,762 372 1,129 495
Motor vehicies - owned 60 4,002 - -
Motor vehicles - leased 5,670 - - -
24,872 20,334 1,636 110,472

Unaudited
Six months ended
31 December 2021

Unaudited
Six months ended

31 December 2020

Net additions to capita! work-in-progress during the six months period ended 31 December 2021 amounted to
Rs. 21.264 million (during the six months period ended 31 December 2020: Rs. 1.211 million;.

LONG TERM INVESTMENTS Unaudited Audited
31 December 30 June 2021
Note 2021
«==r—— (RUpees in '000) -—-—-
Subsidiary companies - at cost 6.1 555,001 525,001
Associated companies - at cost 6.2 1,286,401 1,286,401
Other iong term investments 6.3 656,010 657,523
2,497,412 | 2,468,925
Subsidiary companies - at cost
Unaudited Audited Unaudited Audited
31 December 30 June 2021 31 December 30 June 2021
2021 2021
{Number of shares) Unquoted (Rupees in '000} --—---
55,500,000 52,500,000 CS Capitai {Frivate} Limited 6.1.1 555,000 525,000
(Chief Executive Officer -
Ms. Hajerah Ahsan Saleem)
2 2 Crescent Continental Gas Pipelines
Limited (US $ 1 each) 6.1.2 - -
100 100 Solution de Energy (Private) Limited  6.1.3 1 1
(Chief Executive Officer -
M Mr. Muhammad Saad Thaniana)
555,001 525,001
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6.4.2
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6.2

6.2.1

6.2.2

6.2.3

6.3

6.3.1

4

This represents the Company's investment in 100% ordinary shares of CS Capital (Private) Limited. The
Company acquired CS Capital (Private) Limited on 26 September 2011,

This represents investment in subsidiary of Rs. 90 only. The subsidiary company has not commenced
operation and accordingly no financial statements have been prepared.

This represents the Company's investment in 100% ordinary shares of Solution de Energy (Private) Limited
that was acquired through amalgamation on 30 June 20189. -

Associated companies - at cost

Unaudited Audited Unaudited Audited
31 December 30 June 2021 31 December 30 June 2021
2021 Note 2021
{Number of shares) ~enrem {(RUpees in "000) -~------
Quoted
60,663,775 60,663,775 Altern Energy Limited 6.2.1 595,293 585,293

(Chief Executive Officer -
Mr. Umer Shehzad Sheikh)

27,409,075 27,409,075 Shakarganj Limited 6.2.2 691,108 691,108
(Chief Executive Officer -
Mr. Anjum M. Saleem)

1,286,401 1,286,401

The Company holds 16.69% (30 June 2021: 16.69%) shareholding in Altern Energy Limited and has
representation on its Board of Directors. The Company directly and / or indirectly has significant influence as
per requirement of IAS 28 'investments in Associates', therefore it has been treated as an associate as per

IAS 28.

The Company holds 21.93% (30 June 2021: 21.93%) shareholding in Shakarganj Limited and there is no
common directorship in the investee company. However, the Company directly and / or indirectly has
significant influence as per the requirement of IAS 28 'Investments in Associates’, therefore it has been

treated as an associate as per IAS 28.

The fair value of investments in associated companies as at 31 December 2021 is Rs. 2,480,683 million {30
June 2021: Rs. 2,849.405 million}.

Other long term investments Unaudited Audited
31 December 30 June 2021
-------- (Rupees in '000) ~-wuu-
Fair value through other comprehensive income (FVOCi) 6.3.1 11,479 12,992
Fair value through profit or loss (FVTPL) 6.3.2&6.3 644,531 644,531
656,010 657,523

This represents investment in the Crescent Textile Mills Limited which are not held for trading and the
Company has irrevocably designated at initial application of IFRS 9 to recognise in this category. This is
strategic investment and management considers this classification to be more relevant. The accumulated fair
value reserve related to this investment will never be reclassified to profit or loss.

ML
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6.3.3

8.1

This includes investments in Crescent Industrial Chemicals Limited and Crescent Bahuman Limited
amounting to Rs. 10.470 million and Rs. 24.037 miillion (30 June 2021: Rs. 10.470 million and Rs. 24.037
million), respectively, which had been fully charged to profit or loss in earlier periods.

This also includes investment in Shakarganj Food Products Limited and Central Depository Company of
Pakistan Limited amounting to Rs. 446.325 million and Rs. 198.206 million (30 June 2021: Rs. 446.325
million and Rs 198.206 million) respectively.

LONG TERM DEPOSITS

These include security deposit amounting to Rs. 17.254 miliion (30 June 2021: Rs. 12.569 million)
provided to leasing companies.

STOCK-IN-TRADE Unaudited Audited
31 December
2021 30 June 2021

—emmae (Rupees in ‘000) --—---
Raw materials

Hot rolled steel coils (HR Caoils) 286,831 303,715
Coating materials 48,369 96,903
Steel scrap 638,858 174,883
Others 111,406 85,261
Raw cotton 185,329 241,380
Stock-in-transit 180,032 168,850
1,450,825 1,070,992

Work-in-process 17,813 25,797
Finished goods - net 8.1 341,531 135,235
Scrap / cotton waste 2,986 4,505
362,330 165,637

1,813,155 1,236,529

Stock in trade as at 31 December 2021 includes certain items valued at net realisable value (NRV).
Reversal in respect of stock written down to NRV was amounting to Rs. 20 million (30 June 2021:
Reversal of Rs. 26.825 million) has been recognised in cost of sales.

TRADE DEBTS

Secured
Considered good

Unsecured
Considered good
Considered doubtful

impairment loss on trade debts

M o

Note

9.1

Unaudited
31 December
2021

Audited

30 June 2021

-« {RUpees in '000) -—---

32,005 24,826
195,641 112,247
23,214 23,214
218,855 135,461
(23,214) (23,214)
227,646 137,073
26



.

] 9.4

10.

10.1

10.1.1

11.

11.1

11.2

Unaudited Audited
31 December 30 June 2021
Note 2021

—=-mm--== (Rupees in '000) ------ -
This includes balances due from following related parties:

Shakarganj Limited . 33,711
Crescent Textile Milis Limited 172 -

172 33,711
LOANS AND ADVANCES

These include loan to:

Solution de Energy (Private) Limited 10.1.1 96,473 94,208

The Company has provided short term interest free loan to the wholly owned subsidiary Company in
order to meet its requirements for the purposes of feasibility, legal approvals and other related activities in
respect of its project of 100 MW Solar Power Plant in Solar Power Park being established by the
Government of Punjab in the Cholistan desert. The loan is repayable on demand.

Unaudited Audited
31 December 30 June 2021
Note 2021
SHORT TERM INVESTMENTS seemeemee {Rupees in "000) ---uume
At fair value through profit or loss (FVTPL) 1.1 190,924 221,885

These comprise investments in ordinary shares of listed companies and units of mutual funds. These
also include investment in Innovative Investment Bank Limited, which had been fully provided for as the
break-up value of its shares was Rs. Nill per share (30 June 2021: Rs. Nil per share).

Investments having an aggregate market value of Rs. 1,452.542 million (30 June 2021: Rs. 1,637.668
million) have been pledged with financial institutions as security against financing facilities {refer note
15.5) out of which amount of Rs. 1,275.229 million (30 June 2021: Rs. 1,488.435 million) relates to a long
term investments.

Alls -
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OTHER RECEIVABLES Unaudited Audited
31 December 30 June 2021
Note 2021

meanese—s (RUpEES in '000) ~——-

Dividend receivable 12.1 1,123,166 886
Provision there against {886) (886)

1,122,280 -
Receivable against sale of investments - 260
Claim receivable - 843
Due from related parties 12.2 22130 19,259
Sales tax refundable 115,109 80,767
Margin on lefter of guatantee 15,359 15,359
Receivable from staff retirement benefits funds 239,843 239,843
Others 5,510 1,932

1,520,231 358,263

This includes dividend from associated company {Altern Energy Limited) amounting to Rs. 1,122.28
million.

Unaudited Audited
31 December 30 June 2021
Note 2021

~==e-=-=-= (RUpees in '000} ------
Due from related parties

Shakarganj Limited 2,481 1,376
CS Capital {Private) Limited 3,694 2,156
Solution de Energy (Private) Limited 11,875 11,852
The Crescent Textile Mills Limited - 244
Shakarganj Food Products Limited 3,780 2,631
Crescent Socks (Private) Limited 300 1,000
AL ® 22,130 19,259
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13.1

13.2

8
Unaudited Audited
31 December 30 June 2021
Note 2021

LONG TERM LOANS

Secured - Under non-shariah arrangement

Allied Bank Limited 131 113,161 158,608
Habib Metropolitan Bank Limited 13.2 91,999 107,680
JS Bank Limited 13.3 39,486 20,426
244,646 286,714

Less: Current portion shown under current liabilities 153,606 159,038
91,040 127,676

During the year ended 30 June 2017, the Company entered into a loan arrangement with Allied
Bank Limited of an amount of Rs. 100 million, out of which Rs. 74.176 million (30 June 2021:
74.176 million) have been disbursed till 31 December 2021. The term of the loan is 5 years from
the date of disbursement with a grace period of one year, repayable in 16 equal quarterly
instaliments starting after fifteen months from date of disbursement. During the pericd, the
Company has made repayment of Rs. 9.272 million (30 June 2021: Rs. 18.544 million). Mark-up is
payable at the rate of 3 months KIBOR pius 1.5% per annum.

During year ended 30 June 2018, the Company entered into new loan arrangement with Allied
Bank Limited of an amount of Rs. 300 million, out of which Rs. 217.050 million have been
disbursed till 31 December 2021. The term of the loan is 4 years from the date of disbursement
with a grace period of one year; however, due to COVID-18 the bank has allowed one year more
grace period, repayable in 12 equal quarterly installments starting after twenty four months from
date of disbursement. Mark-up is payable at the rate of 3 months KIBOR plus 1.5% per annum.
During the period, the Company has made repayment of Rs. 36.175 million {30 June 2021: Rs.
18.088 million). Mark-up is payable at the rate of 3 months KIBOR plus 1.5% per annum.

During the period ended 31 December 2021, the mark-up on such arrangements ranged from
8.88% to 9.86% (30 June 2021: 8.19% to 10.04%) per annum. These facilities are secured against
first joint pari passu hypothecation / equitable mortgage on plant, machinery and property of the
Company.

During the year ended 30 June 2020, the Company entered into new loan arrangement with Habib
Metropolitan Bank Limited under the State Bank of Pakistan's (SBP) "Refinance Scheme for
Payment of Wages & Salaries to the Workers and Employees of Business Concern®. The
Company obtained the said loan at subsidized rate in six tranches, one tranche in May 2020, one
tranche in June 2020, one tranche in July 2020, two tranches in September 2020 and one tranche
in October 2020. The term of the loan is 2.5 years from the date of disbursement with a grace
period of 6 months, repayable in 8 equal quarterly instaliments starting from March 2021. Mark-up
is payable at the concessional rate of 2.5% per annum.

The effective interest on such arrangements ranged from 8.68% to 10.16% per annum (30 June
2021: 8.68% to 10.16% per annum).
ALt~
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14.

14.1

During the year ended 30 June 2021, the Company entered into a new loan arrangement with JS
Bank Limited in three tranches; two tranches in March 2021 and one tranche in April 2021. One
tranche of this loan which was received in March 2021 was converted into the State Bank of
Pakistan’s (SBP) “SBP Financing scheme for Renewable Energy” in the month of April 2021. The
term of the loan is 10 years from the date of disbursement with a grace period of three months,
repayable in monthly installments. Mark-up is payable at the rate of 1 month KIBOR plus 1% per
annum till approval of refinance from SBP and after approval from the SBP, mark-up is payable at
the concessional rate of 6% per annum.

During the period ended 31 December 2021, one tranche was received in July 2021 and one
further received in December 2021. Two.previous tranches received in March 2021 and April 2021
have been converted into the SBP Financing Scheme for Renewable Energy during the period.

The effective interest on this arrangement is 8.49% (30 June 2021: 8.49%) per annum.

TRADE AND OTHER PAYABLES Unaudited Audited
31 December 30 June 2021
Note 2021

ermeenmen (RUPEES TN '000) =ammmmes

Trade creditors 193,121 109,468
Bills payable 167,914 -
Commission payable 2,078 2,250
Accrued liabilities 373,596 306,441
Advances from customers 6,257 24,787
Fee, sales tax and damages 259,898 253,264
Due to related parties 14.1 1,063 1,133
Payable to provident fund 2,551 2,199
Payable to staff retirement benefit funds 2,448 2,057
Retention money 110 111
Sales tax payable - 9,039
Withholding tax payable 4,437 2,974
Workers' Profit Participation Fund 11,756 2,904
Workers' Welfare Fund 6,944 6,944
Others 27,172 31,617
1,059,345 755,188
Due to related parties
Premier Insurance Company Limited 1,061 353"~
Staff Benevolent Fund 2 2
Shakargan] Food Products Limited - 778
M 7~ 1,063 1,133
30
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Unaudited Audited

Note 2021 30 June 2021

---------- (Rupees in '000) —-----

SHORT TERM BORROWINGS :
Secured from banking companies

Running finances under mark-up arrangements 15.1 793,137 663,486

Short term loans 15.2& 154 1,616,002 851,441

2,309,139 1,514,927

Running finances facility / money market available from conventional side of various commercial
banks under mark-up arrangements amounted to Rs. 1,100 million (30 June 2021: Rs. 1,100
million) out of which Rs. 300 million (30 June 2021: Rs. 300 million), Rs. 100 million (30 June
2021: Rs. 150 million) and Rs. 300 million (30 June 2021: Rs. 300 million) are interchangeable
with letters of credit, letters of guarantee facility and short term loans, respectively. During the
period, the mark-up on such arrangements ranged from 9.14% to 9.98% (30 June 2021: 8.12% to
10.54%) per annum.

Short term loans available from various commercial banks under mark-up arrangements
amounted to Rs. 3,950 million (30 June 2021: Rs. 3,850 million) out of which Rs. 3,130 million (30
June 2021: Rs. 3,150 million), Rs. 205 million (30 June 2021: Rs. 305 million) and Rs. 350 million
(30 June 2021: Rs. 350 million) are interchangeable with letters of credit, letters of guarantee and
running finance facilities, respectively. During the period, the mark-up on such arrangements
ranged from 9.14% to 9.98% (30 June 2021: 8.12% to 10.54%) per annum.

The facilities for opening letters of credit amounted to Rs. 4,750 million (30 June 2021: Rs. 4,750
million) out of which Rs. 300 million (30 June 2021: Rs. 300 million), Rs. 3,150 million (30 June
2021: Rs. 3,150 million) and Rs. 205 million (30 June 2021: Rs. 305 million) are interchangeable
with short term running finance, short term loans and letters of guarantee respectively as
mentioned in notes 15.1 and 15.2 above. The facility for letters of guarantee as at 31 December
2021 amounted to Rs. 2,180 million (30 June 2021: Rs. 1,827 million). Amounts unutilized for
letters of ¢redit ard guarantees as at 31 December 2021 were Rs. 3,799.8 million and Rs. 626.03
million (30 June 2021: Rs. 3,884.9 million and Rs. 329.44 million), respectively.

This includes an amount of Rs. 951.70 million (30 June 2021: Rs. 424.18 million) outstanding
against Islamic mode of financing. The Company is currently availing Islamic mode of financing
from the Al Baraka Bank, Dubai Islamic Bank, and Bank islami Pakistan Limited. Facilities availed
include letters of credit, bank guarantees, Wakala, Morabaha, Istisna and ljarah financing.

The above facilities are expiring on various dates with maturity periods upto 30 November 2022.
These facilities are secured by way of mortgage of land and building, hypothecation of plant and
machinery, stock-in-trade, trade debts and other current assets, pledge of shares (refer note 11.2),
pledge of cotton and lien over import / export documents. Further, these facilities (refer notes 15.1
to 15.3) are also secured against pledge of shares owned by CS Capital (Private) Limited
(subsidiary company).

Ak -
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CONTINGENCIES AND COMMITMENTS

Contingencies

There is no significant change in the status of the matters as set out in notes 12.3, 15, 28.2 and
29.1 to the Company's annual unconsolidated financial statements for the year ended 30 June
2021.

Commitments

During the year ended 30 June 2020, Bank Islami Pakistan Limited (BiPL) deferred the principal
payments of rentals for one year as per the directives issued by State Bank of Pakistan vide its
circular no. 12 dated 26 March 2020. As at 31 December 2021, amount of lease rentals
outstanding under the ljarah financing arrangement is Rs. 45.794 million (30 June 2021: Rs. 87.98
million), which is payable in average quarterly instaflments of Rs. 22.897 million (30 June 2021:
Rs. 22.867 million).

Aggregate amount of guarantees issued by banks on behalf of the Company against various
contracts aggregated to Rs. 1,553.8 million (30 June 2021: Rs. 1,497.56 million). These include
guarantees issued by Islamic banks amounting to Rs. 219.58 million (30 June 2021: Rs. 219.58
million).

Commitments in respect of capital expenditure contracted for as at 31 December 2021 amounted
to Rs. 12.672 million (30 June 2021: Rs. 8.455 million).

Commitments under letters of credit {L/C) as at 31 December 2021 amounted to Rs. 850.20
million (30 June 2021: Rs. 865 million).
ML 1
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18.5
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SALES Unaudited Unaudited
Quarter ended Six months ended

31 December 31 December 31 December 31 December

Note 2021 2020 2021 2020
(Rupees in '000)

Local sales
Bare pipes 17.1 238,683 497,257 1,108,381 2,537,884
Steel Billets 147,088 508,428 149,187 508,428
Pipe coating 50,920 5,753 50,920 5,753
Pre coated pipes 2,555 7,802 76,488 32,972
Cotton yarn / raw cotton 763,213 532,616 1,457,138 1,056,829
Electricty sales 36,321 54,405 36,321 54,405
Steam sales 58,342 123,728 58,342 123,728
QOthers 54,150 25,935 102,196 52,987
Scrap / waste 43,590 25,934 52,059 96,509
1,394,862 1,781,858 3,091,032 4,469,495
Sales tax (203,131) (258,932) {450,335) {650,358)
1,191,731 1,522,926 2,640,697 3,819,137

This is presented net of liquidated damages amounting to Rs. 4.558 million (31 December 2020: Rs. 6.429 million).

Revenue is disaggregated by major products and also by geographical market. Additionally, revenue by major
customers is disclosed in note 24.4 to these condensed interim unconsclidated financial statements.

INCOME FROM INVESTMENTS - NET
Unaudited Unaudited
Quarter ended Six months ended

31 December 31 December 31 December 31 December
2021 2020 2021 2020

Note
(Rupees in '000})

Dividend income 18.1 1,133,007 8,258 1,137,795 9,309
(Loss) / gain on sale of

FVTPL investments - net 18.2 (394) 1,411 866 2,522
Unrealized (loss) / gain on FVTPL

investments - net 18.3 (9,489) 6,950 (32,092) 32,668
Rent from investment properties 18.5 340 1,345 1,381 3,426

1,123,464 17,964 1,107,950 47,925

This includes Rs. 8.321 million earned on investments in Shariah Compliant investee companies.
This includes Rs. 0.851 million gain on sale of shares of Shariah Compliant investee companies.
This includes unrealized loss of Rs. 28.277 million on investments in Shariah Compliant investee companies.

income from investment was categorised as Shariah / Non-Shariah Compliant investee companies on the basis of
All Shares Islamic Index as circulated by the Pakistan Stock Exchange.

Direct operating expenses incurred against rental income from investment properties amounted to Rs. 0.822 miliion
(31 December 2020; Rs. 5.488 million).

AL 1+
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19. OTHER OPERATING EXPENSES

Exchange loss
Provision for:
- Workers' Profit Participation Fund
- Workers' Welfare Fund
- Slow moving stores, spares and loose tools

20. FINANCE COSTS

Profit on short term loans - Shariah arrangement

Interest on - Non - Shariah arrangement
- finance lease obligations
- long term loans
- running finances / short term loans
Discounting of lease deposit
Bank charges

21. Basic and Diluted - Earnings per share

Profit for the period

Weighted average number of ordinary
shares in issue during the pericd

Basic and diluted - earnings per share

MA

13

Unaudited
Quarter ended

Unaudited
Six months ended

31 December

31 December 31 December

31 December

2021 2020 2021 2020
{Rupees in '000)
12,405 - 30,831 -
3,742 4,633 8,852 16,127
- 1,259 - 5,879
652 4,905 652 4,905
16,799 10,797 40,335 26,911
Unaudited Unaudited

Quarter ended

Six months ended

31 December

31 December 31 December

31 December

2021 2020 2021 2020
{(Rupees in '000})

15,886 5,728 27,553 17,990
2,381 1,954 4,628 4,066
5,609 7,286 11,508 13,175

40,447 26,674 70,578 73,153

126 - 375 -
3,321 {5,695) 4,353 2,723
87,770 35,947 118,995 111,107
Unaudited Unaudited
Quarter ended Six months ended

31 December

31 December 31 December

31 December

2021 2020 2021 2020
(Rupees in '000)
932,063 172,406 882,521 312,578
{(Number of shares) --------------——--—
77,632,491 77,632,491 77,632,491 77,632,491
{Rupees)
12.01 2.22 11.37 4.03
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CASH {USED IN) / GENERATED FRCM CPERATIONS

Profit before taxatian

Adjustments for non cash charges and other items

Depreciation on operating fixed assels, right-of-use assets and investment properties

Amortisation of intangible assets

Charge for the period on staff retirement benefit funds

Dividend income

Unreatized loss / {gain) on FVTPL invesiments - net

{Gain) on sale of FVTPL investmenis - net
Provision far stares, spares and loase tools - net
Pravision far Workers' Welfare Fund

Provision for Workers’ Profit Participation Fund
Pravision for liquidated damages

Return on deposits

Gain on disposal of operating fixed assets and investment properly

Deferred income
Discounting of long term deposit

Unwinding of discount on long term deposit
Liabilities written back
Finance costs

Working capital changes

Working capital changes

(Increase) / decrease in current assets
Stores, spares and loose tools
Stock-in-trade
Trade debts
Loans and advances
Trade deposits and short term prepaymenis

Other receivables

increase / {decrease) in current liabiliies
Trade and other payables

CASH AND CASH EQUIVALENTS

Running finances under mark-up arrangements

Cash and bank baiances

SEGMENT REPORTING

Reportable segments

The Company's reportable segments are as follows:

- Steel segment - It comprises of manufacturing and coating of sieel pipes.

- Cotton segment - It comprises of manufacturing of yarn.

Note

221

Unaudited
Six months ended
31 December 31 December
2021 2020
= [Rupees in "000) —=---
909,488 433,902
102,042 108,474
1,182 200
12,682 11,548
(1,137,795} (9,309)
32,092 (32,668)
(866) {2,522)
652 4,905
. 5,879
8,852 16,127
- 5,429
3a7) (284)
(49) (134,131)
{4,795) (4,333)
375 -
(12,336) {11,301}
(8,636} -
118,620 111,107
(545,581) 582,584
{524,110} 1,087,607
(11,147) 8,968
(576,626) B33,196
{90,5673) (26,292)
(131,760) (82,449)
663 233
[38,588) 33,716
(849,131) 767,372
303,550 (184,788)
__(545,581) 582,584
(793,137} (477,040
20,996 8,022
(772,141} {469.018)

- Investment and Infrastructure Development (IID) segment - To effectively manage the investment portfolio in shares and eother securitias (strategic as

well as short term) and investment properties {held for rentals as well as long term appreciation).

M=

Hadeed segment - It comprises of manufacturing billets,

Energy segment - It comprises of generating and supplying electricity { power.
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24.2

24.2.1

Information regarding the Company's reporiable segments is presented below:

Segment revenues and rosults

Foliowing is an analysis of the Company's revenue and results by reportable segments:

For the six months ended
31 December 2021

Sales - net
Cost of sales
Gross (loss) / profit

Income from invesiments - net

Distribution and selling expenses
Administrative expenses
Other expenses

Qther income
Operating (loss} / profit
before finance costs

Finance cosls
(Loss} f profit before taxation

Taxation
Profit for the period

For the six months ended
31 December 2020

Sales - net
Cost of sales
Gross profit / (loss)

Income from invesiments - net

Distribution and selling expenses
Administralive expenses
Other expenses

Gther income
Operating profit / {loss)
before finance costs

Finance costs
Profit / {loss) before taxation

Taxation
Profit for the period

Unaudited
Inter-
Hadeed
Steel Cotton Energy {Billet) D segment _ >edments Total
segment segment segment segment eliminations /
9 adiustments
(Rupees In '000)
1,170,910 1,258,800 95,406 130,078 - (14,497) 2,640,697
1,244,804 1,055,104 118,004 157,147 - (14.487) 2,560,562
(73,894) 203,696 (22,598} {27,069) - - 80,135
- - - - 1,107,950 - 1,107,950
(73,894) 203,696 {22,598) {27,069) 1,107,950 - 1,188,085
4,839 1,671 - 600 - - 7.110
102,713 21,189 2,288 9,603 8,748 - 144,541
22,482 11,869 {257} 6,241 - - 40,235
130,034 34,729 2,031 16,444 8,748 - 191,986
{203,928; 166,967 (24,629) (43.513) 1,099,202 - 996,099
19,509 12,875 - - - - 32,384
(184,419) 181,842 {24,629) {43,513) 1,099,202 - 1,028,483
89,791 13.661 - 15,498 45 - 118,995
(274,210) 168,161 (24,629) {59,011) 1,099,157 - 909,488
26,967
B82,521
Unaudited
Inter-
Hadeed
Steel Cotton Energy (Billet) D segment _ SC@Ments Total
segment segment segment eliminations /
segment .
adjustments
{Rupees in 000}
2,288,930 915,258 183,075 458,669 - (36,795) 3,819,137
1,865,336 821,733 190,481 487,062 ~ {36,795) 3,327 817
423,594 93,525 {7,406} (18,393) - - 491,320
- - - - 47,925 - 47 525
423,594 93,525 (7,406) {18,393} 47,925 - 539,245
3,767 1,630 - 322 - - 5719
87,524 18,014 1,421 6,677 13,010 - 126,846
22,756 4,155 - - - - 26,911
114,047 23,789 1,421 7,199 13,010 B 150,476
308,547 69,726 (8,827) {25,592) 34,915 - 378,769
20,057 11,308 - 5,674 128,201 - 165,240
329,604 81,034 (8,827) (19,918) 163,116 - 545,009
98,358 6,029 - 6,598 82 - 111,107
231,208 75,005 {B,B27) (26,516} 163,034 - 433,902
121,324
312,578

Revenue reported above represents revenue generated from external customers and inter-segment sales cf electricity by Energy Segment to Hadeed
(Billat) Segment of Rs. 14.497 million (31 December 2020: Rs. 36.795 millicn).

!
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The accounting policies of the reportable segments are the same as the Company's accounting policies as described in the annual unconsclidated financial
statements of the Company for the preceding year ended 30 June 2021, The Steel segment allocates cerain percentage of the common expenditure to the
Cotton, Energy, Hadeed (Biliet) and IID segments. In addition, finance costs between Steel and Cotlon segments are allocated at average mark-up rate on
the basis of funds utilized This is the measure reported to management for the purposes of resource allocation and assessment of segment performance,

Revenue from major products and services

The analysis of the Company’s revenue from external customers for major products and services is given in note 17 to these condensed interim
unconsclidated financial statements.

Information about major customers

Revenue from major customers (Government related concern) of Steel segment represents an aggregate amount of Rs. 1,133.548 million (31 December
2020: Rs. 2,162.604 million) of total Steet segment revenue of Rs. 1,170.£10 million (31 December 2020: Rs. 2,286.930 million}, Revenue from major
customers of Cotion segment represents an aggregate amount of Rs. 475.002 million (31 December 2020: Rs. 329.174 million) of total Cotlon segment
revenue of Rs. 1,258.800 million (31 December 2020: Rs. $15.258 million). Revenue from major custorners of Energy segment represents an aggregate
amount of Rs. 80.909 million (31 December 2020: Rs, 152.248 million} of total Energy segment revenue of Rs. 95.406 miflion {31 December 2020: Rs.

183.075 million). Revenue from major customers of Hadeed {Eillet} segment represents an aggregate amount of Rs. 125.715 million (31 December 2020:
Rs. 452,134 million) of total Hadeed {Biliet) segment revenue of Rs. 130.078 million (3% Decemnber 2020: Rs. 468.669 million}.

Geographical information

All revenues from exlernal customers and inier-segment sates were generated in Pakistan.

All nen-current assets of the Company as at 31 December 2021 and 30 June 2021 were located and operating in Pakistan.

Segment assets and tiabilities

Reportable segments’ assets and liabilities are reconciled to total assets and liabilities as follows:

Steel Cotton Energy Hadeed D segment Total
segment segment segment (Billet)
segment
{Rupees in "000)

As at 31 December 2021 - (Unaudited)
Segment assets for reporlable segments 1,774,304 624,208 549,899 1.811,387 3,897,933 8,657,731
Unallocated corporate assets 1,898,397
Tolal assets as per condensed intarim unconsolidated

statement of financial position 10,656,128
Segment liabilities for reporiable segments 573,646 271,383 30,742 244,498 510 1,120,779
Unallocated corporate liabitities and deferred income 2,685,779
Total liabilities as per condensed intesim unconsclidated

statemnent of financial position 3,806 558
As at 30 June 2021 - (Audited)
Segment assels for reportable segments 1,982,178 539,559 624,507 927 419 2,778,857 6.852,520
Unallocated carporate assels 1,853,044
Total assets as per unconsclidated statement of

financial position 8,705,554
Segment liabilities for reporiable segments 568,762 164,977 32,263 52,840 . 3,312 822,154
Unallocated corporate liabilities and deferred income 1,912,586
Total liabilities as per unconsolidated statement of

financial position 2,734,740

For the purposes of monitoring segment performance and allocating resources between segments:
- all assets are aliocated to reporiable segments other than those directly relating to corporate and taxation assets; and
- all liabilities are aliocaled to reporlable segments other than those directly relating to corporate and taxation.

Cash and bank balances, borrowings and refated mark-up receivable therefrom and payable thereon are not allocated 1o reporting segments as these are
managed by the Company's central treasury function.

AU L
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25.

Other segment information

For the six months ended
31 December 2021

Capital expenditure
Depreciaticn and amarlisation

Non-cash items other than depreciation
and amorlisation - net

- For the six months ended

31 December 2020
Capital expenditure

Depreciation and amertisation

Non-cash ftems other than depreciation
and amortisation - net

17
Unaudited
Total
Steel Cofton Energy Ha_deed
{Billet} 11D segment
segment segment segment
segment
{Rupees in '000}

3,268 - - - - 3,268
34,998 11,512 30,205 25,433 1,076 103,224
84,081 6,327 {3,184} {809) (1,097,146} 1,010,731}

1,930 - - 917 - 2,847
36,808 14.711 30,249 26,880 1,048 109,674

121,319 1,558 57 6,656 {168,165) {38.553)

TRANSACTIONS WITH RELATED PARTIES

Related parlies comprise of subsidiaries and assaciate:
group companies, key management personnel and sta

arrangements.

Transactions with related parties cther than those disclosed elsewhere are as follows:

Name of entity

C§ Capital (Private) Limiled

Solution de Energy (Private) Limited

Altern Energy Limited

Shakarganj Limited

Shakargan;j Food Products Limited

Crescent Socks (Private) Limited

The Crescent Textile Mitls Limited

N

Nature of relationship

Subsidiary company

Subsidiary company

Associated company

Associated company

Re!ated parly

Related parly

Associated company

Nature of transaction

Reimbursable expenses

Right shares subscribed

Loan paid / given

Reimbursable expenses

Dividend income

Sales of goods
Sales of electricity and §igam

Services received
Reimbursable expenses
Purchase of raw material
Advance given for raw material

Payment received

Services rendered
Rent

Payments received from services given

Rent
Paymeni received

Payment received
Rent

Services received

d companies, directors of the Cempany, companies in which directors aiso hoid directorship, related
ff retirement benefit funds. All transactions with related parlies are under agreed terms / contractual

Unaudited
Six months ended

31 December
2021

31 December
2020

-------- (Rupees in '000) —--mem-

758 668
30,000 737
2,265 3,000
23 2
1,122,280 -
45,347 18,311
80,309 152,349
2,422 3,215
1,224 1,008
80,909 181,121
- 46,000
80,916 565
2,421 2,028
1,080 1,236
- 2,000
600 200
800 200
3,070 290
2,291 313
708 152
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Continued ... Note 25: TRANSACTIONS WITH RELATED PARTIES
Name of entity Nature of relationship Nature of transaction Six months ended
31 December 31 December
2021 2020
semsemeeee (RUpeES in ‘000) —----—
The Citizens' Foundabion® ' Related party Donation given 324 4,149
Premier {nsurance Limited* Related party Insurance premium 3,815 5,382
Insurance premium paid 3,993 5,328
Crescent Cotton Products - Staff Retirement Contribution made 1,224 505
Provident Fund benefit fund
Crescent Steel and Allied Products Retirernent Contribution made 3,582 3,252
Limited - Gratuity Fund benefit fund
Crescent Steel and Allied Products Retiremeant Contribution made 9,100 8773
Limited - Pension Fund benefit fund
Crescent Steel and Allied Products Retirerment Contribution made 4,862 4873
Limited - Staff Provident Fund penefit fund
Crescent Hadeed (Private) Retirement Contribution made 351 2,034
Limited - Staff Provident Fund benefit fund
CSAP - Staff Benevolent Fund Stafi Weifare Fund Contribution made 12 2,034
Key management personnel Related parties Remuneration and benefits 69,599 55,198
Dividend paid
Chairman of the Board Related party Honorarium 200 750
Direclors Related parties Meeting fee 1,175 1,850

These entities are / have been related parties of the Company by virtue of common directorship only.

Sale of finished goods and raw materials, rendering of services and insurance premium are based on commercial terms and at market prices which are
approved by the Board of Directors.

Contributions fo the employee retirement benefit funds are made in accordance with the terms of employee retirement benefit schemes and actuarial
agvice,

Key management personnel are those persons having authority and responsibility for planning, directing and controlling the activities of the Company,
including directors of the Company. There were no transactions with the key management personnel during the period other than under their terms of
employment / entitlements.

FINANCIAL RISK MANAGEMENT

The Company's financial risk management objectives and policies are consistent with those disclosed in annual unconsolidated financial statements of the
Company for the year ended 30 June 2021.

Fair value is defined as the price that would be received $o sell an asset or paid to transfer a liability in an orderly transaction between market participants at

the measurement date. Fair values are categorized into different levels in a fair value hierarchy based on the inputs used in the' valuation techniques as
follows:

Level 1 : Fair value measurements using quoted (unadjusted) in active markets for identical asset or liability.

Level 2 : Fair value measurements using inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly
(i.e. as prices) or indirectly {i.e. derived from prices).

Leve! 3 : Fair value measurements using inputs for the asset or liability that are not based on observable market data (i.e. unobservable inputs).

The table below analyses financial instruments measured at the end of the reporling period by the level in the fair value hierarchy into which the fair value
measurement is categorised:

AL
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3 December 2021 {Un-audited)

=y Canmrying amount Fair value
Fair value Fair value Amortised Financial Total Level 1 Level 2 Level 3 Total
3 through through other cost |iabili!‘ies-
profitorloss  comprehensive Amortised
income cost

{Rupees [n '000)

Cn-balance sheet
financial instruments

P Financial asscts
measurod at fair valua
tnvestments
e - listed equity securities 190,924 11,479 . - 202,403 202,403 - - 202,403
- unksted equily securities 644,531 - - . 644,531 - - 644,531 644,531
’—\ 835,455 11,479 - - 846,934 202,403 - 644,531 846,934
. Financial assets not
measured at falr value
. Daposits 96,447 - 96,447 - - - -
Trade debts - - 227,646 - 227,646 - - - -
Loan to subsidiary - - 96,473 - 96,473 - - - -
. Other receivables - - 1,165,279 - 1,165,279 - - - -
Bank batances - - 18,753 - 18,753 - - - -
9 - - 1,604,598 - 1,604,598 . - - -
. Financlal lfabliitles not
measured at falr value
Long term foans - - - 244,646 244,646 . - - -
3 Leass liabilities - . . 113,818 113,818 . - ; -
Trade and other payables - - - 770,053 770,053 - - - -
i Mark-up accrued - - - 44 312 44 312 - - - -
Short term borrowings B - - 2,309,13% 2,309,139 - - - -
_,—1 Unciaimed dividanad - - - 26,622 25,622 - - - -
- - - 3,507,690 3,507,590 - - “ -
]
30 June 2021 {Audited)
Camying amount Fair value
3 Fair value Fair value Amorlised Financlaf Total Level 1 Level 2 Level 3 Total
through through other cost liabilitles-
- profitorloss  comprohensive Amortlsed
income cost
r—i {Rupees [n '000)
] On-balance sheet
| financial Instruments
- Financlai zssets
moasured at fatr value
i Investments
-lisled aquily securilies 221,885 12.992 . - 234,877 234,877 - - 234,877
- unlisled equity securilies 644 531 - - - 544 531 - - 644,531 644 531
- 866,416 12,992 - - 879,408 234 877 - 644,531 879,408
Financlal assets not
e measured at falr value
Deposits - - 302,733 - 302,733 - - - -
— Trade debts - - 137,073 - 137,073 - - - -
Loan to subsidiary - - 94,208 - 94,208 - - - -
. Other recelvables - - 37,653 - 37,653 - - - -
Bank balancas - - 3588 - 3588 - - . -
Cash - - 365 - 365 - - - -
o - - 575,620 - 575,620 - - - -
Financial liabllities not
measured at fair value
pa Long term loans - - - 286,714 286,714 - - - -
k Lease liabilities - - - 110,923 110,923 - - - -
o Trada and olher payablas - - - 455,276 455,276 - B - -
Mark-up accrued - - - 28,087 28,087 - - - -
Shorl term borrowings - B - 1,514,927 1.514,927 . - - -
""( Unclaimed dividend - - - 25,628 25628 - - - -
o ALt - - - 2,421,555 2,421,555 - - - -
e
L
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Crescent Steel and Allied Products Limited
Notes to the Condensed Interim Consoclidated Financial Statements (Unaudited)
For the six months ended 31 December 2021

1.1

1.2

1.3

1.4

1.5

1.6

THE GROUP AND ITS OPERATIONS

The Group consists of Crescent Steel and Allied Products Limited (‘the Holding Company”) and its wholly
owned subsidiary companies namely; CS Capital (Private) Limited, Solution de Energy (Private) Limited
and Crescent Confinental Gas Pipelines Limited.

The Holding Company was incorporated on 1 August 1983 as a public limited company in Pakistan under
the repealed Companies Act, 1913 (now the Companies Act, 2017) and is quoted on the Pakistan Stock
Exchange. The registered office of the Holding Company and its subsidiaries companies are located at E-
Floor, IT Tower, 73-E/1, Hali Road, Gulberg Ill, Lahore, where as its principal offices are situated at 9th
floor, Sidco Avenue Centre, 264 R.A. Lines, Karachi.

CS Capital (Private) Limited was incorporated on 5 November 2010 as a private limited company in
Pakistan under the repealed Companies Ordinance, 1984 {now Companies Act, 2017). The head office of
the Subsidiary Company is located at principal office of the Holding Company. The principal activity of the
Subsidiary Company is to effectively manage investment portfolios in shares, commodities and other
securities (strategic as well as short term). On 26 September 2011, the Holding Company has purchased
the entire shareholding from its previous principal shareholder. Consequently, the Company becomes the
wholly owned subsidiary of the Holding Company.

Solution de Energy (Private) Limited was incorporated as a private limited company in Pakistan under the
provisions of the Companies Ordinance, 1984 (now the Companies Act, 2017) as a result of Joint Venture
Agreement (‘the Agreement”} executed on 8 October 2013 between Management de Consortium Capital
{(MdeCC), a partnership concern and the Holding Company. During the year ended 30 June 2019, the
Agreement was dissolved and the Holding Company and MdeCC entered into a management contract,
whereby MdeCC is responsible for managing the project.

The head office of the Subsidiary Company is located at principal office of the Holding Company. The
principal activity of the Subsidiary Company is to build, own, operate and maintain 100MW solar power
project {the Project) and to generate, accumulate, distribute, sell and supply electricity / power to PEFCO /
DISCOS under the agreement with the Government of Pakistan or to any other consumer as permitted.

Crescent Continental Gas Pipelines Limited having share capital of Rs. 90 is not carrying on any business
operations.

Details regarding the Group's associates are given in note 6 to this Condensed interim consolidated
financial statements.

BASIS OF PREPARATION

These condensed interim consolidated financial statements of the Group have been prepared in
accordance with the accounting and reporting standards as applicable in Pakistan for interim financial
reporting. The accounting and reporting standards as applicable in Pakistan for interim financial reporting

“comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements
of IAS 34, the provisions of and directives issued under the Companies Act, 2017 have been followed.
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3.3

4.1

4.2

These condensed interim consolidated financial statements of the Group do not include all of the
information required for annual consclidated financial statements and should be read in conjunction with
the audited annual consolidated financial statements of the Group for the year ended 30 June 2021,
However, selected explanatory notes are included to explain events and fransactions that are significant to
an understanding of the changes in the Group's financial position and performance since the last annual
consolidated financial statements.

These condensed interim consolidated financial staterments are presented in Pakistan Rupees which is
also the Group's functional currency and all financial information presented has been rounded off to the
nearest thousand, except otherwise stated.

These condensed interim consolidated financial statements are being submitted to the shareholders as
required by listing regulations of Pakistan Stock Exchange vide section 237 of the Companies Act, 2017.

ACCOUNTING POLICIES

The accounting policies and the methods of computation adopted in the preparation of these condensed
interim consolidated financial statements are the same as those applied in the preparation of the audited
annual consolidated financial statements for the year ended 30 June 2021.

New standards, interpretations and amendments adopted by the group

There were certain amendments to accounting and reporting standards which become effective from 1
July 2021 but they do not have a material effect on these condensed interim consclidated financial
statements and therefore detailed have not been disclosed.

Standards, interpretations and amendments to accounting and reporting standards that are not yet
effective

There are certain new standard and certain amendments to the accounting and reporting standards that
will be mandatory for the Group's annual accounting periods beginning on or after 1 July 2022. However,
currently management considers that these will not have any significant impact on the financial reporting of
the Group and, therefore, have not been disclosed in these condensed interim consolidated financial
statements.

USE OF ESTIMATES AND JUDGEMENTS

In preparing these condensed interim consolidated financial statements, management has made
judgement, estimates and assumptions that affect the application of the Group's accounting policies and
the reported amounts of assets, liabilities, income and expenses. Actual results may differ from these
estimates. Estimates and underlying assumptions are reviewed on an ongoing basis.

Estimates and judgements made by management in the preparation of these condensed interim
consolidated financial statements are the same as those that were applied to the annual audited
consolidated financial statements of the Group for the year ended 30 June 2021.
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5.1

PROPERTY, PLANT AND EQUIPMENT

Unaudited Audited
Note 31 December 30 June
2021 2021

----- -—— (Rupees in '000) ——--

Operating fixed assets 5.1 1,714,176 1,810,826
Capital work-in-progress 138,489 117,225
1,852,665 1,828,051

Following are the cost of operating fixed assets added / transferred and disposed off during the six months

period ended:
- Unaudited Unaudited
Six months ended Six months ended
31 December 2021 31 December 2020
Additions/ Disposals / Additions / Disposals
Transfers Transfers Transfers
(Cost) (Cost)
(Rupees in '000)
Land - - - 56,757
Plant and machinery - owned 365 12,000 - 53,148
Piant and machinery - leased 15,934 - - -
Furniture and fittings 336 - - -
Electrical / office equipment and
installation 745 3,960 - - 72
Computers and accessaries 1,762 372 507 495
Motor vehicles - owned 60 4.002 1,129 -
Motor vehicles - leased 5,670 - - -
24,872 20,334 1,636 110,472

INVESTMENT IN EQUITY ACCOUNTED INVESTEES

The following associates, over which the Group has significant influence either due to representation on the
investee company's board or percentage of holding of voting power or both, are accounted for under the equity
method of accounting as defined in IAS 28 'Investments in Associates’,

Unaudited Audited Unaudited Audited
31 December 30 June Note 31 December 30 June
2021 2021 2021 2021
(Number of shares) =—-—-—— (Rupees in '000} ——--
Quoted
63,967,500 63,967,500 Altern Energy Limited 6.1 2,287,835 3,429,031
{Chief Executive Officer -
Mr. Umer Shehzad Sheikh)
35,011,347 35,011,347 Shakarganj Limited 6.1 - -
{Chief Executive Officer -
Mr. Anjum M. Saleem)
Unquoted
3,430,000 3,430,000 Crescent Socks (Private) Limited 6.1 - -
{Chief Executive Officer -
Mr. Shehryar Mazhar)
2,287,835 3,429 031
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6.1

6.2
6.3

6.3.1

6.4

71

7.2

Movement of investment in equity accounted investees is as follows:

31 December 2021

Description Altern Energy Shakarganj Crescent Socks Total
Limited Limited (Private)
Limited
Note Rupees in '000
Opening balance as at
1 July 2021 3,429,031 - - 3,429,031
Share of profit 6.2 41,388 - - 41,388
Share of equity 6.2 815 - - 815
"Dividend {1,183,399) - - (1,183,389)
Closing balance as at 31
December 2021 2,287,835 - - 2,287,835
30 June 2021
Description Altern Shakarganj Crescent Socks Total
Energy Limited (Private)
Limited Limited
Rupees in ‘000
Opening balance as at 1 July 2020 2,875,409 211,732 - 3,087,141
Share of profit/ (loss) 553,376 (170,028) - 383,348
Share of equity 246 (41,704) - (41,458)
Closing balance as at 30 June 2021 3,429,031 - - 3,429,031

These figures are based on financial statements / information of these companies as at 30 September 2021.

Percentage of holding of equity in associates is as follows

" Unaudited Audited

31 December 30 June
. Note 2021 2021
Altem Energy Limited 6.3.1 17.60 17.60
Shakarganj Limited 28.01 28.01
Crescent Socks (Private) Limited 48,99 48.99

The Holding Company and the Subsidiary Company hold 16.69% and 0.91% respectively i.e. aggregate
holding of 17.60% in the investee company. There is no common directorship in the investee company.
However, the Holding Company directly and / or indirectly has significant influence as per IAS 28 'Investments
in Associates', therefore only for the purpose of the equity accounting as required under IAS 28 it has been
treated as an associate.

~ The fair value of investments in associates as at 31 December 2021 is Rs. 2,875.437 million (30 June 2021:

Rs. 3,294,910 million).

OTHER LONG TERM INVESTMENTS Unaudited Audited
31 December 30 June
Note 2021 2021
{Rupees in "000)
Fair value through other comprehensive income (FVOCI) 7.1 161,937 183,283
Fair value through profit or loss (FVTPL) 72&73 793,306 793,306
955,243 976,589

This includes investment in Crescent Textile Mills Limited which are not held for trading and the Group has
irrevocably designated at initial application of IFRS 8 to recognise in this category. This is strategic investment
and management considers this classification to be more relevant. The accumulated fair value reserve related
to this investment will never be reclassified to profit or loss.

This includes investments in Crescent Industrial Chemicals Limited and Crescent Bahuman Limited amounting
to Rs. 10.470 milion and Rs. 24.037 million (30 June 2021: Rs. 10.470 million and Rs. 24.037 million),
respectively, which had been fully charged to profit or loss in earlier periods.
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7.3

9.1

10.

101

This also includes investment in Shakarganj Food Products Limited and Central Depository Company of
Pakistan Limited amounting to Rs. 595.1 million and Rs. 198.206 million (30 June 2021: Rs. 595.1 million

and Rs. 198.206 million) respectively.

LONG TERM DEPOSITS

These include security deposit amounting to Rs. 17.254 million (30 June 2021: Rs. 12.568 million) to leasing

companies.

STOCK-IN-TRADE

Raw materials
Hot rolled steel coils {HR Coil)
Coating materials
Steel scrap
Others
Raw cotfon
Stock-in-transit

Work-in-process
Finished goods - net
Scrap / cotton waste

8.1

Unaudited
31 December
2021

Audited
30 June
2021

(Rupees in '000)

286,831 303,715
48,369 96,903
638,858 174,883
111,406 85,261
185,329 241,380
180,032 168,850
1,450,825 1,070,992
17,813 25,797
341,531 135235 |
2,986 4,505
362,330 165,537
1,813,155 1,236,529

Stock in trade as at 31 December 2021 includes certain ifems valued af net realisable value (NRV). Reversal in
respect of stock written down to NRV was amounting to Rs. 20 million (30 June 2021: Reversal of Rs. 26.825 million)

has been recognised in cost of sales.

TRADE DEBTS

Secured
Considered good

Unsecured
Considered good

Considered doubtful

Impairment loss on trade debts

This includes balance due from following related party:

Crescent Textile Mills Limited
Shakarganj Food Preducts Limited

Note

10.1

Unaudited
31 December
2021

Audited
30 June
2021

{Rupees in ‘000)

32,005 24,826
195,641 112,247
23214 23,214
218,855 135,461
(23,214) (23,214)
227,646 137,073
172 -
_ 33,711
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12.

121

13.

1341

13.2

ADVANCES

This includes advances amounting to Rs. 170.73 million (30 June 2021: Rs. 40.182 million) given to suppliers for
goods and services.

SHORT TERM INVESTMENTS Unaudited Audited
Note 31 December 30 June
2021 2021

(Rupees in '000)

At fair value through profit or foss (FVTPL) 121 513,125 521,641

Investments having an aggregate market value of Rs. 1,915.251 million {30 June 2021: Rs. 1,871.782 million) have
been pledged with financial institutions as security against financing facilities (see note 16.5) out of which Rs.
1,460.068 million (30 June 2021: Rs. 1,468.823 million) relates to tong term investments.

OTHER RECEIVABLES Unaudited Audited
Note 31 December 30 June
2021 2021

-—---—--- (RUpees in '000) ----—

Dividend recejvable 13.1 1,184,285 892
Provision there against (886) (886)
1,183,399 6
Receivable against sale of investments - 520
Receivable against rent from investment property 243 643
Claim receivable , - 843
Due from related parties 13.2 6,561 5,251
Sales tax refundable 115,109 80,767
Margin on letter of credit and guarantee 15,359 15,359
Receivable from staff retirement benefits funds 239,843 239,843
Others ‘ 5,770 2,190

1,566,284 345,422

This includes dividend receivable from associated company (Altern Energy Limited) amounting to Rs.
1,183.399 million.

Due from related parties

Shakarganj Limited 2,431 1,376
The Crescent Textile Mills Limited , - 244
Crescent Socks (Private) Limited 300 1,000
Shakarganj Food Products Limited 3,780 2,631

6,561 5,251
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14.

14.1

14.2

14.3

Unaudited Audited
Note 31 December 30 June

2021 2021

LONG TERM LOANS «---—-- (Rupees in '000} ------ —
Secured - Under non-shariah arrangement
Allied Bank Limited ‘ 14.1 113,161 158,608
Habib Metropolitan Bank Limited ‘ 14.2 91,999 107,680
JS Bank Limited 14.3 39,486 20,426

244 646 286,714
Less: Current portion shown under current liabilities 153,606 159,038

91,040 127,676

During year ended 30 June 2017, Holding Company entered into new loan arrangement with Allied Bank Limited of an
amount of Rs. 100 million, out of which Rs. 74.176 million {30 June 2021: 74.176 million) have been disbursed till 31
December 2021. The term of the loan is 5 years from the date of disbursement with a grace period of one year,
repayable in 16 equal quarterly installments starting after fifteen months from date of disbursement. During the period,
the Holding Company has made repayment of Rs. 9.272 million (30 June 2021: Rs. 18.544 million). Mark-up is
payable at the rate of 3 months KIBOR plus 1.5% per annum.

During year ended 30 June 2018, the Holding Company entered into new loan arrangement with Allied Bank Limited
of an amount of Rs. 300 million, out of which Rs. 217.050 million have been disbursed till 31 December 2021. The
term of the loan is 4 years from the date of disbursement with a grace period of one year, however, due to COVID-19
the bank has allowed one year more grace period, repayable in 12 equal quarterly installments starting after twenty
four months from date of disbursement. Mark-up is payable at the rate of 3 months KIBOR plus 1.5% per annum.
During the period, the Holding Company has made repayment of Rs. 36.175 million {30 June 2021: Rs. 18.088
million). Mark-up is payable at the rate of 3 months KIBOR plus 1.5% per annum.

-During the period ended 31 December 2021, the mark-up on such arrangements ranged from 8.88% to 9.86% (30

June 2021: 8.19% to 10.04%) per annum. These facilities are secured against first joint pari passu hypothecation /
equitable mortgage on plant, machinery and property of the Holding Company.

During the year ended 30 June 2020, the Holding Company entered into new loan arrangement with Habib
Metropolitan Bank Limited under the State Bank of Pakistan's (SBP) "Refinance Scheme for Payment of Wages &
Salaries to the Workers and Employees of Business Concern”. The Holding Company has obtained the said loan at
subsidized rate in six franches, one tranche in May 2020, one tranche in June 2020, one franche in July 2020, two
tranches in September 2020 and one tranche in October 2020. The term of the loan is 2.5 years from the date of
disbursement with a grace period of & months, repayable in 8 equal quarterly installments starting from March 2021.
Mark-up is payable at the concessional rate of 2.5% per annum.

The effective interest on such arrangements ranged from 8.68% to 10.16% per annum (30 June 2021: 8.68% to
10.16% per annum).

During the year ended 30 June 2021, the Holding Company entered into a new loan arrangement with JS Bank
Limited in three tranches; two tranches in March 2021 and one tranche in April 2021, One tranche of this loan which
was received in March 2021 was converted into the State Bank of Pakistan’'s (SBP) “SBP Financing scheme for
Renewable Energy” in the month of April 2021. The term of the loan is 10 years from the date of disbursement with a
grace period of three months, repayable in monthly installments. Mark-up is payable at the rate of 1 month KIBOR
plus 1% per annum till approval of refinance from SBP and after approval from the SBP, mark-up is payable at the
concessional rate of 6% per annum.

During the period ended 31 December 2021, one tranche was received in July 2021 and one further received in
December 2021. Two previous tranches were converted into the SBP Financing Scheme for Renewable Energy.

The effective interest on this arrangement is 8.49% (30 June 2021: 8.49%) per annum.
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15.

15.1

16,

16.1

TRADE AND OTHER PAYABLES

Trade creditors

Bills payable

Commission payable

Accrued fiabilities

Advances from customers

Fee, sales tax and damages

Due to related parties

Payable to provident fund
Payable to staff retirement benefit funds
Retention money

Sales tax payable

Withholding tax payable

Workers' Profit Participation Fund
Workers' Welfare Fund

Cthers

Due fo related parties

Premier Insurance Company Limited
Staff Benevolent Fund
Shakarganj Food Products Limited

SHORT TERM BORROWINGS

Secured from banking companies

Running finances under mark-up arrangements

Short term loans

Unaudited Audited
Note 31 December 30 June
2021 2021

ennnnnen (RUpEES 0 '000) ——

218,933 135,275

167,914 -
2,099 2,250
390,593 323,729
6,303 24,787
260,362 253,264
15.1 1,063 1,133
2,551 2,199
2,448 2,057
110 111
. 9,039
4,437 2,974
11,756 2,904
6,944 6,944
30,182 36,224

1,105,695 802,890

1,061 353
2 2
- 778
1,063 1,133
Unaudited Audited
Note 31 December 30 June
2021 2021

----- - (Rupees in '000) -—-

16.1 860,007 690,865
16.2 1,516,002 851,441

2,376,009 1,542,306

Running finance facility f money market available from conventional side of various commercial banks under mark-up

arrangements amounted to Rs. 1,300 million (30 June 2021: Rs. 1,300 million) out of which Rs. 300 miliion (30 June

2021: Rs. 300 million), Rs. 100 million (30 June 2021: Rs. 150 million) and Rs. 300 million (30 June 2021: Rs. 300
million) are interchangeable with letters of credit, letters of guarantee facility and short term loans, respectively. During
the period, the mark-up on such arrangements ranged from 9.14% {o 9.98% (30 June 2020; 8.12% to 10.54%) per

annum.
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16.2 Short term loans available from various commercial banks under mark-up arrangements amounted to Rs. 3,950 million
(30 June 2021: Rs. 3,850 million) out of which Rs. 3,150 million (30 June 2021: Rs. 3,150 million), Rs. 205 million (30
June 2021: Rs. 305 million) and Rs. 350 million (30 June 2021; Rs, 350 million) are interchangeable with letters of
credit, letters of guarantee facility and short-term running finance facilities, respectively. During the period, the mark-
up on such arrangements ranged frrom 9.14% to 9.98% (30 Jun 2021: 8.12% to 10.54%]) per annum,

16.3 The facilities for opening letters of credit amounted to Rs. 4,750 million (30 June 2021: Rs. 4,750 million) out of which
Rs. 300 million (30 June 2021: Rs. 300 million}, Rs. 3,150 million (30 June 2021: Rs. 3,150 million} and Rs. 205 million
{30 June 2021: Rs. 305 million) are interchangeable with short term running finance, short term loans and letters of
guarantee facility respectively as mentioned in notes 16.1 and 16.2 above. The facility for letters of guarantee as at 31
December 2021 amounted to Rs. 2,211.8 million (30 June 2021: Rs. 1,858 million). Amounts unutilized for letters of
credit and guarantees as at 31 December 2021 were Rs. 3,799.8 million and Rs. 627.58 million (30 June 2021; Rs.
3,884.903 million and Rs. 329.442 million), respectively.

16.4 This includes an amount of Rs. 951.7 million (30 June 2021: Rs. 424.181 million) outstanding against Islamic mode of
financing. The Holding company is currently availing Islamic mode of financing from the Al Baraka Bank, Dubai Islamic
Bank, and Bank Islami Pakistan Limited. Facilities availed during the period include letters of credit, bank guarantees,
Wakala, Morabaha, Istisha and {jarah financing.

16.5 The above facilities are expiring on varicus dates with maturity periods upto 31 November 2022. These facilities are
secured by way of mortgage of land and building, hypothecation of plant and machinery, stock-in-trade, trade debts
and other current assets, pledge of shares (refer note 12.2), pledge of cotton and lien over import / export document.

17. CONTINGENCIES AND COMMITMENTS

17.1 Contingencies

There is no significant change in the status of the matters as set out in note 12.3,15, 29.3 and 30.1 to the Group's
annual consolidated financial statements for the year ended 30 June 2021.

17.2 Commitments

17.2.1 During the year ended 30 June 2020, Bank Islami Pakistan Limited (BIPL) deferred the principal payments of rentals
for one year as per the directives issued by State Bank of Pakistan vide its ¢ircular no. 12 dated 26 March 2020. As at
31 December 2021, amount of lease rentals outstanding under the ljarah financing arrangement is Rs. 45.794 million
{30 June 2021; Rs. 87.98 million), which is payable in average quarterly instaliments of Rs. 22.897 million (30 June
2021: Rs. 22.867 million).

17.2.2 Aggregate amount of guarantees issued by banks on behalf of the Group against various contracts aggregated to Rs.
1,584.22 million {30 June 2021: Rs. 1,528 million). These include guarantees issued by Islamic banks amounting to
Rs. 219.58 million (30 June 2021: Rs. 219.58 million).

17.2.3 Commitments in respect of capital expenditure contracted for by the Holding Company as at 31 December 2021
amounted to Rs. 12.672 million (30 June 2021: Rs. 8.455 million).

17.2.4 Commitments under letters of credit as at 31 December 2021 amounted to Rs. 950.2 million (30 June 2021: Rs. 865
million}. :
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18.

18.1

18.2

19.

19.1

19.2

19.3

19.4

19.5

SALES

Local sales
Bare pipes
Steel billets
Pipe coating
Pre coated pipes
Cotton yarn / raw cotton
Electricity sales
Steam sales
Cthers
Scrap / waste

Sales tax

Unaudited Unaudited
Quarter ended Six months ended
Note 31 December 31 December 31 December 31 December
2021 2020 2021 2020
(Rupees in '000})
18.1 238,683 497 257 1,108,381 2,537,884
147,088 508,428 149,187 508,428
50,920 5,753 50,920 5753
2,555 7,802 76,488 32,972
763,213 532,616 1,457,138 1,056,829
36,321 54,405 36,321 54,405
58,342 123,728 58,342 123,728
54,150 25,935 102,196 52,987
43,590 25,934 52,059 96,509
1,394,862 1,781,858 3,091,032 4,469,495
(203,131) {258,932) {450,335) (650,358)
1,191,731 1,522,926 2,640,697 3,819,137

This is presented net of liguidated damages amounting to Rs. 4.558 million (31 December 2020: Rs. 6.429 million).

Revenue is disaggregated by major products and also by geographical market additionally revenue by measure customer is
disclosed in note 25.4 to these condensed interim consolidated financlal statements.

(LOSS)/INCOME FROM INVESTMENTS - NET

Dividend income

(Loss) / gain on sale of FVTPL investments - net
Unrealized (loss) / gain on FVTPL investments - net 19.3

Rent from investment properties

Unaudited
Quarter ended

Unaudited
Six months ended

Note 31 December

31 December

31 December 31 December

2021 2020 2021 2020
(Rupees in '000)
189.1 23,314 14,008 36,898 15,467
19.2 {1,327) 3,765 1,446 6,420
{25,858) 20,096 (68,766) 89,376
19.5 1,540 2,145 3,761 5,226
{2,331} 40,014 (26,641) 116,489

This includes Rs. 22.433 million earned on investments in Shariah Compliant investee companies.

This includes gain of Rs. 1.742 million incurred on sale of investments in Shariah Compliant investee companies.

This includes loss of Rs. 61.232 million on investments in Shariah Compliant investee companies,

Income from investment was categorised as Shariah / Non-Shariah Compliant investee companies on the basis of All
Shares Islamic Index as circulated by the Pakistan Stock Exchange.

Direct operating expenses incurred against rental income from investment properties amounted to Rs. 2.489 million (31

December 2020: Rs. 6.852 million).
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20.

21,

OTHER OPERATING EXPENSES Unaudited Unaudited
Quarter ended Six months ended
31 December 31 December 31 December 31 Decernber
2021 2020 2021 2020
(Rupees in '000)
Exchange loss 12,405 - 30,831 -
Provision for:
Workers' Profit Participation Fund 3,742 4,633 8,852 16,127
Workers' Welfare Fund - 1,259 - 5,879
Slow moving stores, spares and loose tools 652 4,905 652 4,905
16,799 10,797 40,335 26,911
FINANCE COSTS Unaudited Unaudited
Quarter ended Six months ended
31 December 31 December 31 December 31 December
2021 2020 2021 2020
{Rupees in '000)
Mark-up on short term loans - Shariah arrangement 15,886 5,728 27,553 17,990
- finance lease obligations 2,381 1,954 4,628 4,066
- long term loan 5,609 7,286 11,508 13,175
- running finances / short term loans 42,174 27,308 73,180 74,440
Discounting of lease deposit 126 - 375 -
Bank charges 3,323 (5,654) 4,357 2,727
69,499 36,582 121,601 112,398
BASIC AND DILUTED EARNINGS / (LOSS) PER SHARE
Unaudited Unaudited
Quarter ended Six months ended

31 December 31 December 31 December 31 December
2021 2020 2021 2020

(Rupees in "000)

Profit / (loss) for the period 16,236 346,073 {133,167) 724,849
{Number of shares)
Weighted average number of ordinary shares in issue
during the period 77,632,491 77,632,491 77,632,491 77,632,491
(Rupees)
Earnings / (loss) per share - Basic and diluted 0.21 4,46 (1.72) 9.34
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25.

251

CASH GENERATED FROM / (USED IN) OPERATIONS

(Loss) / profit before taxation

Adjustments for non cash charges and other items
Depreciation on operating fixed assets and investment properties
Amortization of infangible assets

Charge for the peried on staff retirement benefit funds

Dividend income

Unrealized loss /(gain} on FVTPL investments - net

(Gain) on sale of FVTPL investments - net

Provision for stores, spares and loose tools - net

Provision for Workers' Welfare Fund

Provision for \Workers' Profit Participation Fund

Return on deposits

Gain on disposal of operating fixed assets and investment property
Deferred income ’
Ciscounting on long term deposit

Unwinding of discount on long term deposit

Liabilities written back

Finance costs

Share of profit from equity accounted investees - net of taxation
Working capital changes

Working capital changes

{increase) / decrease in current assets
Stores, spares and loose tools
Stock-in-trade
Trade debts
Advances
Trade deposits and short term prepayments
Cther receivables

increase / (decrease) in current liabilities
Trade and other payables

CASH AND CASH EQUIVALENTS

Running finances under mark-up arrangements
Cash and bank balances

SEGMENT REPORTING
Reportable segments

The Group's reportable segments are as follows;

- Steel segment - It comprises of manufacturing and coating of steel pipes.

- Cotton segment - It comprises of manufaciuring of yarn.

Unaudited
Six months ended

Note 31 December
2021

31 December

2020

~——- {Rupees in "000) ---—-m-m—m

{189,298) 891,009
103,267 110,698
1,182 200
12,682 11,548
(36,298) (15,467)
68,766 (89,376)
(1,446) (6,420)
852 4,905
. 5,879
8,852 16,127
{42) (284)
{49) (134,131)
(4,795) (4,333)
375 -
(12,336) (11,301)
(8.636) -
121,226 112,398
(41,388) (392,748)
231 542,494 587,058
520,380 1,082,192
(11,147) 8,968
(576,626} 833,196
(80,573) (26,292)
{128,540) (79,450)
663 96
(37,469} 35,149
(844,692) 771,667
302,198 (184,608)
{542,494) 587,058
(860,007) (504,336)
21,156 8,693
{838,851) (495,643)

- Investment and Infrastructure Development {lI0) segment - To effectively manage the investment portfolio in shares and other securities
(strategic as well as short term) and investment properties (held for rentals as well as long term appreciation).

- Energy segment - It comprises of generating and supplying electricity/power.

- Hadeed (Billet) segment - It comprises of manufacturing billets.

Information regarding the Group's reportable segments is presented below:
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25.2.1

26.2.2
2523

Segment revenues and results

Following is an analysis of the Group's revenue and results by reportable segment:

For the six months ended
31 December 2021

Sales - net
Cost of sales
Gross (loss) / profit

Loss from investments - net

Distribufion and selling expenses
Administrative expenses
Other operating expenses

Other income
Operating (loss) / profit before
finance costs

Finance costs

Share of profit in equity accounted
investees - net of taxation

{Loss) / profit before taxation

Taxation
Loss for the period

For the six months ended
31 December 2020

Sales - net
Cost of sales
Gross profit / {loss)

Income from investments - net

Distribution and selling expenses
Administrative expenses
Other operating expenses

Other income

Operating profit / (loss)
before finance costs

Finance costs

Share of profit in equity accounted
investees - net of taxation

Profit / (loss) before taxation

Taxation
Profit for the peried

Unaudited
Steel Cotton Energy ladeed (Bille ([[a] Inter-segments Total
segment segment segment segment segment elimination /
adjustments
{Rupees in "000)
1,176,878 1,258,800 89,437 130,078 - (14,497) 2,640,697
1,250,773 1,055,104 118,004 151,178 - {14,497) 2,560,562
(73,894) 203,696 (28,567}  {21,100) - - 80,135
- - - - (26,641) - (26,641)
(73,894) 203,656 (28,567) (21,100} (26,641) - 53,494
4,839 1,671 - 600 - - 7,110
102,713 21,189 2,329 9,603 11,685 - 147,519
22,482 11,869 {257) 6,241 - - 40,335
130,034 34,729 2,072 16,444 11,685 - 194,964
(203,928) 168,967 (30,639) (37,544) {38,326) - {141,470}
19,509 12,875 - - - - 32384
(184,419) 181,842 (30,639) (37,544) (38,326) - {109,086)
89,791 13,6681 1 15,498 2,650 - 121,601
- - - - 41,389 41,389
{274,210) 168,181 {30,640)  {53,042) 413 - (185,298)
56,131
!133.167!
Unaudited
Steel Cotton Energy ladeed (Bille o Inter-segments Total
segment segment segment segment segment elimination /
adjustments
{Rupees in '000}
2,288,930 915,258 183,075 468,669 - (36,795) 3,819,137
1,865,336 821,733 190,481 487 062 - {(36,795) 3,327,817
423554 93,525 (7,406)  (18,393) - - 431,320
- - - - 116,489 - 116,489
423,594 93,525 (7,408)  (18,393) 116,489 - 607,809
3,767 1,630 - 322 - - 5,719
87524 18,014 1,474 6,877 15,871 - 129,760
22756 4,155 - - - - 26,911
114,047 23,799 1,474 7,199 15,871 - 162,390
309,547 69,726 {8,880y (25,592) 100,618 - 445,419
20,057 11,3208 - 5,674 128,201 - 165,240
325,604 81,034 (8,880) (19,918) 228,819 - 610,659
98,358 6,029 1 6,598 1,372 - 112,398
- - - - 392,748 - 392,748
231,206 75,005 (8,881)  {26,516) 520,195 - 891,009
166,160
7245849

Revenue reported above represents revenue generated from external customers and inter-segment sales of electricity by Energy Segment
to Hadeed (Billet) Segment of Rs. 14.497 million (31 December 2020: Rs. 36.795 million).

Transfer prices between reportable segments are on an agreed basis in a manner similar to transactions between third parties.

The accounting policies of the reportable segments are the same as the Group's accounting policies as described in the annual
consolidated financial staterments of the Group for the year ended 30 June 2021. The Steel segment allocates certain percentage of the
commeon expenditure to the Cofton, Energy, Hadeed (Billet) and IID segments. In addition, finance costs between Stee! and Cofton
segments are allocated at average mark-up rate on the basis of funds utilized. This is the measure reported to management for the
purposes of resource allocation and assessment of segment performance.
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Revenue from major products and services

The analysis of the Group's revenue from external customers for major preducts and services is given in note 18 to these Condensed

interim consclidated financial statements.

Information about major customers

Revenue from major customers (Government related concern) of Steel segment represents an aggregate amount of Rs. 1,133.548 million
(31 December 2020: Rs. 2,162.604 million) of tofal Steel segment revenue of Rs. 1,176.879 million (31 December 2020: Rs. 2,288.930
million). Revenue from major customers of Cotton segment represents an aggregate amount of Rs. 475.002 million (31 December 2020:
Rs. 329.174 million) of total Cotton segment revenue of Rs. 1,258.800 million (31 December 2020: Rs. 9135.258 million). Revenue from
major customers of Energy segment represents an aggregate amount of Rs. 80.909 million (31 December 2020: Rs. 152.248 million) of
total Energy segment revenue of Rs. 89.437 (31 December 2020: Rs. 183.075 million). Revenue from major customers of Hadeed (Billet)
segment represents an aggregate amount of Rs. 125,715 million (31 December 2020: Rs, 452.134 million) of total Hadeed (Billet} segment
revenue of Rs. 130.078 million (31 December 2020: Rs. 468.669 million).

Geographical information

All revenues from external customers and inter-segment sales were generated in Pakistan.

All non-current assets of the Group as at 31 December 2021 and 30 June 2021 were located and operating in Pakistan,

Segment assets and liabilities

Reportable segments' assets and liabilities are reconciled to total assets and liabilities as follows:

Steel Cofton Energy Hadeed (Billet) 1D Total
segment segment  segment segment segment
(Rupees in '000)

As at 31 December 2021 - Unaudited
Segment assets for reportable segments 1,774,304 624,208 703,135 1,611,387 2,727,994 7,641,028
Investment in equity accounted investees - - - - 2,287,835 2,287,835
Unallocated corporate assets 1,781,637
Total assets as per condensed interim
consolidated statement of financial position 11,710,500
Segment liabilities for reportable segrments 573,643 271,383 76,174 244,498 70,025 1,235,723
Unallocated corporate liabilities and deferred income 2,685,779
Total liabilities as per condensed interim ’
consoclidated staternent of financial position 3,921,502
As at 3¢ June 2021 - Audited
Segment assets for reportable segments 1,882,178 538559 775,478 927,419 1,613,018 5,837,652
Investment in equity accounted investees - - - - 3,429,031 3,426,031
Unallocated corporate assets 1,512,194
Total assets as per consolidated statement

of financial position 10,778,877
Segment liabilities for reportable segments 568,762 164,977 77,680 52,840 33,614 897,873
Unallocated corporate liabilities and deferred income 1,912,584

Total liabilities as per consolidated statement
of financial position

For the purposes of monitoring segment performance and ailocating resources between segments:

- all assets are allocated to reportable segments cther than those directly relating to corporate and taxation assets; and

- all liahilities are allocated to reportable segments other than those directly relating to corporate and taxation.

2,810,457

Cash and bank balances, borrowings and related mark-up receivable therefrom and payable thereon, respectively are not allocated to
reporting segments as these are managed by the Group's central treasury function.

Other segment information Unaudited
Steel Cotton Energy Hadeed (Billet) [t Totat
segment segment segment segment segment
{Rupees in '000)

For the six months ended .

31 December 2021
Capital expenditure 3,268 - 2,504 — - §,772
Depreciation and amortization 34.998 11,512 30,205 25,433 2,301 104,449
Non-cash items other than

depreciation and amortization 84,081 15179 {(1684) 15,682 (7,800} 106,958
For the six months ended

31 December 2020
Capital expenditure 1,930 - 2,114 917 - 4,961
Depreciation and amortization 36,806 14,711 30,249 26,860 2,273 110,899
Non-cash items ofher than
depreciation and amortization 121,319 5,506 58 6,698 {630,355) {496,774)
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TRANSACTIONS WITH RELATED PARTIES

Related parties comprise of assocfates, directors, companies where directors also hold directorship, related group companies, key
management personnel and staff retirement benefit funds. All transactions with parties are under agreed terms / contractual arrangements.
Transactions hetween the Holding Company and its subsidiaries have been eliminated on consolidation and are not disclosed in this note.

Transactions with related parties other than those disclosed elsewhere are as follows:
Unaudited
Name of entity Nature of relationship Nature of transaction Six months ended
31 December 31 December
2021 2020

S (Rupees in '000) ~~eeeme-e

Altern Energy Limited Associated company Dividend 1,183,399 -
Shakarganj Limited Associated company Sales of goods 45,347 18,311
Sales of electricity and steam 80,909 152,349
Services received 2,422 3,215
Reimbursable expenses 1,224 1,098
Advance given for raw material - 46,000
Payment received £0,916 565
Purchase of raw material 80,509 181,121
Shakarganj Food Products Limited Related party Services rendered 2,121 2,028
Rent 1,080 1,236
Payments received from services given - 2,000
Crescent Socks (Private) Limited  Related party Rent 600 200
’ Payment received £00 200
The Crescent Textile Mills Limited Associated company Payment received 3,070 290
Rent 2,291 313
Services received 708 152
The Citizens' Foundation* Related party Donation given 324 4,149
Premier Insurance Limited* Related party Insurance premium 3,815 5,382
Insurance premium paid 3,993 5,328
CSAP - Staff Benevolent Fund Staff Welfare Fund Contribution made 12 2,034
Crescent Cotton Products - Staff - Retirement benefit fund Contribution made 1,224 605
Provident Fund
Crescent Steel and Allied Products Retirement benefit fund  Contribution made 3,582 3,252
Limited - Gratuity Fund
Crescent Steel and Allied Products Retirement benefit fund Contribution made 9,100 8,773
Limited - Pension Fund
Crescent Steel and Allied Products Retirement benefit fund Confribution made 4,862 4673
Limited - Staff Provident Fund
Crescent Hadeed (Private) Retirement benefit fund Contribution made 351 321
Limited - Staff Provident Fund
Key management personnel Related parties Remuneration and benefits 69,599 565,198
Chairman of the Board Related party Honorarium 900 750
Directors Related parties Meeting fee 1175 1,650

* These entities are / have been related parties of the Group by virtue of common directorship only.

Sale of finished goods and raw materials, rendering of services and insurance premium are based on commercial terms and at market
prices which are approved by the Board of Directors.

Contributions to the employee retirement benefit funds are made in accordance with the terms of employee retirement benefit schemes and
actuarial advice.

Key management personnel are those persons having authority and responsibility for planning, directing and controlling the activities of the
Group, including directors of the Group. There were no transactions with the key management personnel during the period other than their
terms of employment / entitiements.
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FINANCIAL RISK MANAGEMENT

The Group's financial risk management objectives and paficies are consistent with those disclosed in annual consolidated financial statements of the Group for the
year ended 30 June 2021,

Fair value is defined as the price that would be received to sell an asset or paid to trensfer a liabifity in an orderly transaction between market participants at the
measurement date. Fair values are categorized into different levels in a fair value hierarchy based on the inputs used in the valuation technigues as follows:

Level 1 : Fair value measurements using quoted (unadjusted} in active markets for identical asset or liability.

Level 2 : Fair value meastremerts using inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (j.e. as
prices) or indirectly (i.e. derived from prices).

Level 3 : Fair value measurements using inplts for the asset o liability that are not based on observable market data (i.e. unobservable inpts).

The table below analyses financial instruments measured at the end of the reporting period by the level in the fair value hierarchy into which the fair value
measurement is categorised:

31 December 2021 (Unaudited)

Carrying amount Fair value
Fair value Fair value Amortised  Financlal Total Levei1 Level 2 Level 3 Total
through through other cost liabilities-
profitor comprehensive Amortised
loss income cost

{Rupees in "000}

On-balance sheet

financial instruments

Financial assets
measured at fair value

investmert
- Listed equity securities 513,125 161,937 - - 675,082 675,062 - - 675,062
- Unlisted equity securities 783,306 - - - 793,308 - - 793,306 793,308
1,306,431 161,937 - - 1,458,368 675,062 - 793,306 1,468,368
Financial assets not
measured at fair value
Deposits - - 318,856 - 318,856 . - - -
Trade debts - - 227,646 - 227,646 - - - -
Othar receivables - - 1,211,332 - 1,241,332 - - - -
Bank balances - - 18,913 - 18,913 - - - -
- - 1,776,747 - 1,776,747 - - - -
Financial liabilities not
measured at fair value
Long term loans - - - 244,646 244,848 - - - ) -
Lease liabilities - - - 113,818 113,818 - - - -
Trade and other payables - . T 815,883 815,883 - - - -
Mark-up accrued - ’ - - 45,036 48,038 “ - - -
Short term borrowings - - - 2,378,009 2,376,009 - - - -
- - - 3,596,402 3,596,402 - - - -
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